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COMPANY ANNOUNCEMENT – Base Rates Announcement for Q2 2026 

Bank of Valletta Keeps its Base Rates Unchanged 

 

The following is a Company Announcement issued by Bank of Valletta p.l.c. pursuant to the Capital Markets 

Rules issued by the Malta Financial Services Authority. 

 

Quote 

 

Bank of Valletta is hereby initiating a process of quarterly Company Announcements to keep the market 

informed in respect of its decisions regarding the setting of its base rates. 

 

Bank of Valletta sets three base rates, namely for Business lending, for Home loans and for Personal loans. 

These rates are internally determined benchmarks used to price specific segments of its lending portfolio, 

to provide a consistent and disciplined framework for cost recovery and capital allocation. The setting of the 

base rates thus takes into consideration the cost of funds, capital and liquidity requirements, and 

operational cost structures. In setting these rates, the Bank furthermore considers system-wide impacts on 

the economy, financial sustainability and the financial strength of its customer base.  

 

Furthermore, the Bank Base Rates operate as a core component within the Bank’s enterprise‑wide pricing 

framework. It works in tandem with product‑specific parameters (such as risk‑based add‑ons, 

customer‑level adjustments, and contractual terms) to deliver pricing outcomes that are fair, transparent, 

and consistent with the principles laid out in the Bank’s internal pricing governance. By anchoring lending 

rates to an internally governed benchmark, the Bank promotes coherence between individual credit 

decisions and broader balance sheet objectives, including profitability, capital efficiency, and portfolio risk 

appetite. 

 

These internal benchmark rates are subject to a structured governance and review process every quarter.  

 

  



 

  

This Company Announcement is being issued to provide the market with transparent and timely information 

on the outcome of the ALCO’s review in relation to these benchmarks for Q2 2026. It will be followed by 

announcements of a similar nature every quarter. The commencement of this series of announcements 

reflects improvements in the technical and governance systems and structures being used for the 

determination of base rates by Bank of Valletta. It also highlights the Bank’s continued commitment to 

improve and strengthen its communications with the financial markets, and to meet and exceed regulatory 

expectations. 

 

Decision – Base Rates remain unchanged 

 

The Bank’s Asset & Liability Management Committee (“ALCO”) met on the 16  March 2026 in relation to the 

Credit Portfolio Bank Base Rate Benchmarks (the “Bank Base Rates” or “BBRs”). 

Following its scheduled review of interest‑rate trends and prevailing market conditions, the ALCO has 

confirmed that the Base Rates applicable to the Credit Portfolio will remain unchanged for the forthcoming 

three‑month period up to end June 2026, as set out below: 

 
Business Bank Base Rate: 2.15% per annum 

Home Loans Bank Base Rate: 2.15% per annum 

Personal Loans Bank Base Rate: 2.45% per annum 

 

The Bank's decision to continue to maintain stable base rates is underpinned by internal financial 

projections which continue to indicate consistency with its strategic, budget and risk appetite Key 

Performance Indicators and Key Risk Indicators. The capital and liquidity positions of the Bank remain strong 

without any indications of stresses. The outlook for the economy, the Bank's competitiveness in the market, 

and the safeguarding of the interests of our clients also vouch for the need for continued stability in interest 

rates in Malta and in the Bank's base rates in particular. 

 

The Bank will continue to review these matters, particularly in the context of the  ongoing geopolitical 

stresses. 

 

Guiding principles underpinning the decision 

In determining the Base Rate levels for the forthcoming period, ALCO undertook a comprehensive 

assessment grounded in the Bank’s formal Base Rate Policy. This framework required that every decision, 

whether to maintain or amend the rates, be evaluated holistically across six key principles that safeguard 

financial resilience, prudent balance sheet management, and fair outcomes for customers.  

  



 

  

These principles are: 

 

Full Balance Sheet Impact: Base rate decisions are assessed in the context of the repricing behaviour of 

the entire balance sheet. This holistic view ensures that any adjustment, or decision to maintain existing 

levels, reflect the overall impact on assets, liabilities, and net interest income.  

 

Efficient Expense Recovery: Rate decisions are assessed in the context of full and efficient recovery of the 

Bank’s underlying cost structures. This principle safeguards the Bank’s ability to maintain sustainable 

profitability and capital accretion across different operating environments. By doing so, the Committee 

ensures that pricing remains responsible and avoids placing undue burden on customers, even as the Bank 

safeguarded its financial resilience.  

 

Internal Targets including those emanating from the Risk Appetite Framework (RAF): Rate decisions are 

assessed in the context of the Bank’s internal metrics, particularly liquidity, interest rate risk, and capital 

adequacy, as set out within the Board‑approved RAF. This ensures that pricing remains consistent with the 

Bank’s risk‑tolerance thresholds and supports long‑term financial stability.  

 

Market Competitiveness: Pricing is evaluated relative to prevailing market conditions to ensure that the 

Bank remains positioned competitively, while still balancing internal financial requirements and customer 

value considerations.  

 

Fair & Responsible Pricing: The Bank places particular emphasis on fairness, predictability and customer 

protection. Rate stability and the avoidance of unnecessary volatility are key considerations, ensuring that 

customers are shielded from abrupt pricing movements that could lead to payment shocks or financial 

strain. This principle reinforces the Bank’s commitment to responsible banking and long‑term customer 

well‑being.  

 

Economic and Financial Stability Factors: Broader economic and financial conditions, including current 

macro-economic conditions are considered, to ensure that the Bank’s base rates do not have disruptive 

effects on the Maltese economy which would reverberate on the financial sector and on the Bank itself.  

 

  



 

  

Stability over time and methodology enhancement 

The ALCO noted that, over recent years, the Bank was able to maintain the Base Rates at stable levels 

notwithstanding changes in market conditions, including shifts in the European Central Bank’s monetary 

policy stance. The Bank has enhanced its methodology, governance and communication framework to 

further strengthen robustness, transparency and oversight of this process, while continuing to ensure that 

any decisions remain consistent and balanced in the light of the Bank’s financial soundness, customer 

considerations, competitive dynamics and economic realities. 

 

Effective period 

These rates will remain in effect, at least, until the next review scheduled for June 2026. 

 

Unquote 
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