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COMPANY ANNOUNCEMENT

The following is a Company Announcement issued by FIMBank p.l.c. pursuant to Listing Rules
8.6.2 and 8.6.19.

Quote

At the meeting held on the 29th August 2005 the Board of Directors of FIMBank p.l.c. approved
the attached Group and Bank Financial Statements for the six-month period ended 30th June
2005.

Unquote

Francesco Apap Bologna
Company Secretary

29th August 2005
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General

This Half-Yearly Report is published in terms of Malta Financial Services Authority
Listing Rule 9.54. The published figures, which have been prepared in accordance with
IAS 34 – ‘Interim Financial Reporting’, have been extracted from the FIMBank p.l.c.
Group’s unaudited accounts for the six months ended 30 June 2005 as approved by the
Board of Directors on 29 August 2005.

Review of Performance

FIMBank p.l.c. Group (“FIMBank Group” or the “Group”) posted an after tax-profit of
US$1.64 million for the half-year ended 30 June 2005 (2004 – US$98,000 loss). All the
principal operating members of the Group contributed positively to this performance, as
the following information extracted from a review of the full financial statements of the
Group illustrates.

FIMBank (or the “Bank”) registered a profit before tax of US$2.00 million during the
period under review, compared with US$0.88 million in the corresponding 2004 financial
period. The growth in Bank revenue was strong and broad-based, encompassing both
traditional and new markets. Net Interest Income increased by 45% to US$2.04 million
(2004 – US$1.41 million) while Fees and Commissions Receivable increased by 20% to
US$3.92 million (2004 – US$2.80 million). Other income, which includes a dividend
distribution from the Mumbai-based associated company Global Trade Finance Private
Limited acquired in 2004, also showed strong improvement. Overall, Operating Income
increased by 48% from US$4.27 million to US$6.34 million. Administrative Expenses
increased by 20% to US$3.67 million, however the Bank’s cost/income ratio improved
from 2004’s 75.3% to 61.1%. After-tax profit of US$1.79 million (2004 - US$0.82
million) translates in improved Earnings per Share of 2.71c (2004 – 1.23c).

Group Operating Income increased by 30% from 2004’s US$6.01 million to US$7.78
million. The Group result reflects in large part the contribution of the Bank’s wholly-
owned subsidiary, London Forfaiting Company Limited (LFC), to consolidated fee,
commission and trading income. Group Administrative Expenses increased by 18% to
US$5.87 million, however the Group cost/income ratio improved from 86.7% in 2004 to
73.5%. Further to the implementation of the requirements of IFRS 3 “Business
Combinations”, no amortization of goodwill (2004 – US$0.75 million) has taken place in
2005 as goodwill is now subject to testing for impairment. Group earnings per share work
out at 2.49 cents.

The growth in activity since 31 December 2004 has been consistent at both Group and
Bank levels. Balance sheet highlights include the creation of a bond portfolio (US$5
million) and an increase in loans to customers by FIMBank (US$24 million) that is in
turn reflected in an increase in LFC’s forfaiting book (which grew from US$63 million to
US$83 million) at Group level. Amounts owed to banks increased from US$65 million to
over US$90 million, while amounts owed to customers stood at US$103 million. Group



Commitments, including confirmed letters of credit, undrawn credit facilities and
documentary credits, decreased from December 2004’s US$129 million to US$92 million
in June 2005. Group Total Assets grew by 14% to US$246 million during the six months
ended 30 June 2005, with consolidated Shareholders’ Funds amounting to US$50
million.

The Board of Directors notes that these interim results are the strongest in the Group’s
and Bank’s history and, as anticipated in the 2004 Annual Report, the strategy of market
and product diversification continues to provide considerable scope for profit
maximization. The Board considers that the positive results demonstrate an all-round
growth in business revenue as well as increased efficiency, as shown by the improved
performance ratios. The Group’s plans to develop business via alliances with strong
partners in new markets, as well as the focus on growing the core banking and trade
finance activities, continue to be main drivers of the FIMBank Group’s results. The
Board is optimistic that this strategy, supported by the business momentum of the first
half of 2005, makes encouraging prospects for the remainder of the year.
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