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Directors’ Report
31 December 2022

The directors present their report together with the audited non-statutory financial statements of Hart Capital
Partners (UK} Limited (the Company) for the period ended 31 December 2022.

Principal Activities

The principal activity of Hart Capital Partners (UK) Limited is to provide short-term financing to third party
borrowers in search of commercial loans for property development within the United Kingdom (UK) property
market. During the year ended 31 December 2022 the subsidiary gave a loan to a third party of £869,344.
Further loans were entered into with a third party in the first quarter of 2023, in line with Company’s business
plan.

Performance Review

Hart Capital Partners (UK) Limited was incorporated on 23 July 2021. Consequently, the financial statements
have been prepared for the 17 month period, from date of incorporation to 31 December 2022. During this
period, the Company generated revenue of £31,317 which is mainly derived from interest receivable on a loan
receivable from a third party. The Company’s costs consist mainly of the interest payable on the loan advanced
by its parent (Hart Capital Partners (Europe) p.lc, and administrative costs comprising mainly of professional
fees and management fees. The Company incurred a loss after tax of £2,811.

Position Review
The Company’s asset base amounted to £3,284,060 as at 31 December 20232,

The Company’s main liabilities comprise the of £2,383,399 loan from its parent, Hart Capital Partners
(Europe) p.Lc.. The key assets consist of cash balance of £2,383,399 and loan receivable from third party
amounting to £869,344.

Dividends and Reserves

The Board of Directors does not propose the payment of dividend. Accumulated losses carried forward at the
reporting date amounted to £2,311 for the Company.

Financial Risk Management

The Company’s main activity will consist of loans receivable from customers and hence the Company will be
economically dependent on the business prospects of its customers.

Hart Capital Partners (UK} Limited’s ability to generate cash flows and earnings may be restricted by:
- Defaults on loans issued;
- Decline in the UK property market, particularly South East UK;
- Changes in availability of financing;
- Changes in political, economic, legal and social conditions in the UK
- Changes in applicable laws and regulations;
- Other factors beyond the control of the Company.

In this respect, the Company intends to continue to manage the [oans issued to third parties in order to ensure
sustainable financial results. A detailed review of the risk management policies adopted by the Company is
included in Note 18 to these non-statutory financial statements.
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Directors’ Report
31 December 2022

Events Subsequent to the Statement of Financial Position Date

The directors assessed subsequent events from 1 January 2023 through 28 April 2023, the date these non-
statutory financial statements were approved. Through such assessment, the directors have determined that

there were no particular important events outside the normal trading operations affecting the Company which
occurred subsequent to the reporting date.

Future Developments
The directors intend to continue to operate in line with the current business plan.

Directors

Mr. Alexander Tanti (appointed on 24 January 2022)
Mr. Christon Jon Burrows (appointed upon the Company’s incorporation)

Auditors

At the date of making this report, the Directors confirm the following:

e Ag far as each director is aware, there is no relevant information needed by the independent auditor in
connection with preparing the audit report of which the independent auditor is unaware, and

¢ Each director has taken all steps that he/she ought to have taken as a director in order to make
himself7herself aware of any relevant information needed by the independent auditor in connection with

preparing their report and to establish that the independent auditor is aware of that information.

This report was approved by the Board of Directors and signed on its behalf by:

o

Mr. Alexander Tanti Mr. Christon Jon Burrows
Director Director

Registered Address:

Hart Capital Partners (UK) Limited

47a Broadgates,

Marketplace,
Henley-On Thames,
England

16 May 2023
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Statement of Director’s Responsibilities
31 December 2022

Statement of Directors’ Responsibilities

The directors are responsible for the preparation of the non-statutory financial statements in accordance with
applicable law and regulations.

In preparing these non-statutory financial statements, the directors are required to: -

* ensure that the non-statutory financial statements have been drawn up in accordance with International
Financial Reporting Standards as adopted by the EU;

* select suitable accounting policies and apply them consistently;

e make judgements and estimates that are reasonable in the circumstances;

e adopt the going concern basis, unless it is inappropriate to presume that the Company will continue in
business as a going concern.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy,
at any time, the financial position of the Company. The directors are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities,
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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of Hart Capital Partners (UK) Limited

Report on the Audit of the Non-Statutory Financial Statements prepared for the
purposes of the Prospects MTF Rules issued by the Malta Stock Exchange

Opinion

We have audited the non-statutory financial statements of Hart Capital Partners(UK) Limited (the
Company), set out on pages 8 to 24 which comprise the statement of financial position as at 31
December 2022, the statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the period then ended and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion, the accompanying non-statutory financial statements give a true and fair view of the
financial position of the Company, as at 31 December 2022 and of its financial performance for the
period then ended in accordance with International Financial Reporting Standards (IFRS) as
adopted by the European Union (EU).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the non-statutory financial statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the non-statutory financial statements in accordance
with the Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of
the Accountancy Profession Act (Cap. 281) in Malta, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter — Basis of Accounting and Restriction on Use

We draw attention to Note 1 to the non-statutory financial statements, which describes the basis of
accounting.

The Company is the guarantor to its parent, Hart Capital Partners (Europe) p.l.c. On 30 November
2022 Hart Capital Partners (Europe) p.l.c. raised €3,000,000 7.25% Secured Callable Bonds 2025 —

2027 which are admitted on Prospects MTF, a multi-lateral trading platform of the Malta Stock
Exchange.
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Emphasis of Matter — Basis of Accounting and Restriction on Use (continued)

These non-statutory financial statements are prepared solely for the purpose of complying with

the Company’s (as a guarantor) financial information reporting obligations arising under the
Prospects MTF Rules, Regulation Rule 4.11.12. As a result, these non-statutory financial statements
may not be suitable for another purpose. Our opinion is not modified in respect of this matter.

Other Information

The directors are responsible for the other information. The other information comprises the General
Information and the Directors’ Report. Our opinion on the non-statutory financial statements does not
cover this information and we do not express any form of assurance conclusion thereon. In
connection with our audit of the non-statutory financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the non-statutory financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the non-statutory financial statements or a
material misstatement of the other information. If based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the non-statutory financial statements that give a
true and fair view in accordance with IFRS as adopted by the EU and for such internal control as the
directors determine is necessary to enable the preparation of the non-statutory financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the non-statutory financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.
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Auditor’s Responsibilities for theAudit of the Non-Statutory Financial Statements

Our objectives are to obtain reasonable assurance about whether the non-statutory financial
statements, as a whole, are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these non-statutory financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the non-statutory financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the non-statutory financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, because
not all future events or conditions can be predicted, this statement is not a guarantee as to the
Company's ability to continue as a going concern.

e Evaluate the overall presentation, structure and content of the non-statutory financial
statements, including the disclosures, and whether the non-statutory financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.
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Auditor’s Responsibilities for the Audit of the Non-Statutory Financial Statements (continued)

We communicate with the directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Use of Our Report

This report is made solely for the Company’s directors, as a body, in accordance with our
engagement letter. Our audit work has been undertaken so that we might state to the Company’s
directors those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
than the Company, for our audit work, for this report or for the opinions we have formed.

John Abelg/(Partner) for anthon behalf of

Horwath Malta
Member

La Provvida
Karm Zerafa Street
Birkirkara BKR1713
Malta

16 May 2023



HART CAPITAL PARTNERS (UK) LIMITED
Statement of Comprehensive Income
For the period ended 31 December 2022

Page §

Finance income

Finance costs

Net interest income
Administrative expenses
Loss before Income Tax

Income taxation

1,088 FOR THE PERIOD

TOTAL COMPREHENSIVE LOSS FOR THE PERIOD

Notes

h

17 maonths to
31 Dee 2022
£

31,317
(17,942)
13,373
(16,125)
2,811

(2,811)

(2,811)

The accounting policies and explanatory notes on pages 12 to 23 form an integral part of these non-statutory Jinancial

sfalement(s,



HART CAPITAL PARTNERS (UK) LIMITED
Statement of Financial Position
As at 3] December 2022

Page 9

ASSETS
Current Assets
Loan receivable
Other receivables

Cash and cash equivalents

Total Assets

EQUITY AND LIABILITIES
Capital and Reserves
Called up issued share capital

Shareholder's loan

Accumulated losses

Non-Current Liabilities

Borrowings

Current Liabilities
Trade and other payables

Total Equity and Liabilities

Notes

3
£2
I3

14

2022

869,344
31,317
2,383,399
3,284,060

3,284,060

1
869,930

(2,811)
867,120

2,383,399

33,541
33,541

3,284,060

The accounting policies and explanatory notes on pages 12 to 23 form an integral part of these non-statutory

financial statements.

The non-statutory financial statements on pages § to 23 were approved by the Board of Directors on 16 May

2023 and were signed on its behalf by:

Mr. Alexander Tanti

Director

Mr, Christon Jon Burrows
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Statement of Changes in Equity
For the period ended 31 December 2022
Share Sharcholder's Accumalated Total
Capital Loan Losses
£ £ £ £
Transactions with ewners in their capacity as owners
Issue of share capital - - 1
Shareholder's loan §09.93¢ - $69,930
Total transactions with owners
in their capacity as owners 869,930 - 869,931
Total compreliensive loss
Loss for the period - (2,811} (2,811
Other comprehensive loss - - -
Total comprehensive loss
for the period - (2811 {2,811
Balance as at 31 December 2022 869,930 (2,811) 867,120

The accounting poficies and explanatory notes on pages 12 to 23 form an integral part of these non-statutory financial statenents,
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Statement of Cash Flows
For the period ended 31 December 2022
17 months to
31 Dee 2022
Note £
Operating Activities
Loss for the period before taxation 2,811)
Adjustment for:
ECL impairment allowance 587
Finance income (31,317)
Finance costs 17,942
(15,599)
Working capital changes:
Movement in loan and other receivables (869,931)
Movement in frade and other payables 15,599
Net Cash used in Operating Activities {869,931)
Investing Activities
Issue of share capital 1
Capital loan by shareholder 369,930
Net cash generated from investing activities 369,931
Financing Activities
Loan advanced from parent 2,383,399
Net Cash generated frem Financing Activities 2,383,399
Movement in Cash and Cash Equivalents 2,383,399
Cash and cash equivalents at beginning of period -
Cash and Cash Equivalents at End of Period 16 2,383,399

The accounting policies and explanatory notes on pages 12 to 23 form an integral part of these non-statutory financial

statements.



HART CAPITAL PARTNERS (UK) LIMITED Page 12
Notes to the Non-Statutory Financial Statements
For the period ended 31 December 2022

L. General Information and Basis of Preparation

Hart Capital Partners (UK) Limited (the Company} is a private limited liability company registe.ed
under the laws of England and Wales with company registration number 13528148 and with its
registered office at 47a Broadgates, Market Place, Henley-On-Thames, England, RG9 2AD.

The Company’s principal business is to provide short-term financing to borrowers in search of
commercial loans for property development, whether directly through the making of Loans and/or
indirectly through the acquisition of Loans from Original Lenders.

The currency of the Company s considered to be pounds sterling (£) because that is the currency of the
primary economic environment in which the Company operates.

The Company is a wholly owned subsidiary of Hart Capital Partners (Europe) p.l.c. (the Parent), a
company registered in Malta whose bonds are admitted on Prospects MTF, a multi-lateral trading
platform of the Malta Stock Exchange. The Parent prepares consolidated financial statements in
accordance with International Financial Reporting Standards (IFRS) as adopted by the European Union
(EU).

Hart Capital Partners (UK) Limited qualifies as a small company in the UK and as such the Company
has taken advantage of the statutory audit exemption conferred by UK law. To this regard, these non-
statutory financial statements are prepared solely for the purpose of complying with the Company’s (as a
guarantor of its Parent} financial information reporting obligations arising under the Prospects MTF
Rules, Regulation Rule 4.11.12,

These non-statutory financial statements are prepared under the historical cost convention and in
accordance with International Financial Reporting Standards as adopted by the EU,

Going concern

Hart Capital Partners (UK) Limited, is set up to provide short~term financing to borrowers in search of
commercial loans for property development within the UK property market. The Company shall accitie
for interest on a monthly basis on all loans issued, as interest and capital are paid by the borrowers upon
loan maturity. All loans issued are expected to generate a return of 18% per annum and have an average
term of eighteen months each. Based on such reasons, the Company’s business prospects are highly
dependent on the ability of the borrowers to meet their obligation in a timely manner at maturity.

In preparing these non-statutory financial statements, the directors made reference to the anticipated
business growth and revenue streams which are expected to be generated over the years from interest
receivable on loans issued to borrowers,

In view of this, the directors believe that it remains appropriate to prepare these non-statutory financial
statements on a going concern basis.
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Notes to the Non-Statutory Financial Statements
For the period ended 31 December 2022

General Information and Basis of Preparation (continued)
Use of estirmates and judgements

The preparation of the non-statutory financial statements in conformity with IFRS as adopted by the EU,
requires the use of certain accounting estimates. It also requires management to exercise its judgement
in the process of applying the Company’s accounting policies (refer to Note 4 — Critical accounting
estimates and judgements).

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Changes in Accounting Policies and Disclosures
Standards, interprefations and emendments to published standards effective in 2022

In 2022, the Company adopted amendments and interpretations to existing standards that are mandatory
for the Company’s accounting period beginning on | January 2022, The adoption of these revisions to
the requirements of IFRS as adopted by the EU did not result in changes to the Company’s accounting
policies impacting the Company’s financial performance and position.

Standards, interpretations and amendments to published standards that are not yet effective

There were no new standards, amendments and interpretations to existing standards which are
mandatory for accounting periods beginning after | January 2023 that were published by the date of
authorisation for issue of this financial information and which could have a possible significant impact
on the Company’s non-statutory financial statements in the period of initial application.

Significant Accounting Policies

The principal accounting policies adopted in the preparation of these non-statutory financial stateme..ts
are set out below. These policies have been consistently applied to all the periods presented, unless
otherwise stated.

Finance income and finance costs

Finance income and finance costs are recognised in profit or loss for all interest-bearing instruments on a
time-proportionate basis using the effective interest method. Finance costs include the effect of
amortising any difference between net proceeds and redemption value in respect of the Company’s
borrowings. Finance income and costs are recognised as they accrue unless collectability is in doubt.

Income taxation

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in
the statement of comprehensive income except to the extent that it relates to a business combination,.qr
items  recognised  directly in  equity or in  other  comprehensive  income.
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Notes to the Non-Statutory Financial Statements
For the period ended 31 December 2022

3.

Significant Accounting Policies (continued)

Income faxation (continued)

Current tax is the expected tax payable or receivable on the taxable income or loss for the period, using

tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realised simultaneously.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences,
to the extent that it is probable that future taxable profits will be available against which they can be
utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Foreign currencies

Functional and presentation currency

Items included in the non-staturory financial statements are measured using the currency of the primary
economic environment in which the entity operates (‘the functional currency’). The non-statutory

financial statements are presented in pounds sterling (£), which is the Company’s functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions, and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates, are generally recognised in profit or loss. They are deferred in

equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are
attributable to part of the net investment in a foreign operations,

Foreign exchange gains and losses that relate to borrowings are presented in the statement of profit or
loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of
profit or loss on a net basis within other gains/(losses).
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Notes to the Non-Statutory Financial Statements
For the period ended 31 December 2022

3.  Significant Accounting Policies (continued)
Financial instriments
Recognition and measurement

Financial assets and financial liabilities are initially recognised when the Company becomes a party to
the contractual provision of the instrument.

A financial asset (unless it is a trade receivable without a significant component) or financial liability is
initialty measured at fair value plus, for an item not at fair value through profit and loss (FVTPL),
transaction costs that are directly attributable to its acquisition or issue. A trade receivable without a
significant component is measured at fransaction price.

Classification and subsegquent measurement
i.  Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost, fair value through
other comprehensive income (FVOCI) (debt investment) , FVOCI (equity instrument) or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes
its business model for managing financial assets, in which case all affected financial assets sre
reclassified on the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both the following conditions and is not
designated as FVTPL:

+ it is held within a business model whose objective is achieved both by collecting contractual cash
flows and;

* its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI} on the principal amount outstanding,

On initial recognition of an equity investment that is not held for trading the Company may irrevocably
elect to present subsequent changes in the investment’s fair value in QCL This election is made on an
investment by investment basis.

All financial assets not classified as measured at amortised cost or FVOCI are measured at FVTPL. On
initial recognition the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL, if doing so eliminates or
significantly reduce an accounting mismatch that would otherwise arise.

Business mode! assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held because this best reflects the way the business is managed, and information is provided to
management. The information considered includes;

e history of the Company’s bad debts
*  liquidity position of inter-companies
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3.

Significant Accounting Policies (continued)

Financial instruments (continued)

Classification and subsequent measurement (continued)
i Financial assets feontinued)

Assessment whether contractual cashflows are SPPI

For the purpose of this assessment, ‘principle’ is defined as the fair value of the financial assets on initial
recognition. ‘Interest’ is defined as consideration for the time value of money and for credit risk
associated with the principal amount outstanding during a particular period of time.

In assessing whether the contractual cash flows are SPPI, the Company considers the contractual terms
of the instrument. This includes assessing whether the financial asset contains a contractual term that
could change the timing or amount of contractual cash flows such that it would not meet this condition.

Subsequent measurement and gains and losses

Financial assets at amortised cost are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange
gains and losses and impairment are recognised through profit and loss. Any gain or loss on
derecognition is recognised in profit or loss.

it.  Financial liabilities

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such
on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expenses, are recognised in profit or loss.

Other financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any
gain or loss on derecognition is also recognised in profit or loss.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfer the right to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantiafly all of the risks and rewards of ownership
and it does not retain control of the financial asset.
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Notes to the Non-Statutory Financial Statements
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3.

Significant Accounting Policies (continued)
Financial instruments
Derecognition (continued)

The Comapny derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognises a financial liability when its terms are modified
and the cash flows of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in
profit or loss.

Offsetting

Financial assets and financial [iabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Impairment

The Company assesses on a forward-looking basis, the expected credit losses associated with its debt
instruments carried at amortised cost. The impairment methodology applied depends on whether there
has been a significant increase in credit risk,

For trade receivables the Company applies the simplified approach to measuring expected credit losses
as permitted by IFRS 9, which requires expected lifetime losses to be recognised from initial recognition.
In measuring the expected credit losses on trade receivables, the expected loss rate, the payment profile
of sales over a period of time before reporting date and the historical credit losses experience within this
period are considered. The historical loss rates are adjusted to reflect current and forward-looking
information to trade receivables and the environment in which they operate.

For related party balances, the Company assesses the credit quality of the related companies by taking
into account the financial position, performance and other factors. In measuring expected credit losses on
these balances, management takes into account, when available, the agreements in place and adherence
to the applicable agreentents.

Trade and other payables

Trade payables comprise obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classifies as current liabilities if payment is due
within one year or less (or in the normal operating cycle of the business if longer). If not, they are
presented as non-current liabilities. Trade and other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest method.
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Notes to the Non-Statutory Financial Statements
For the period ended 31 December 2022

3.

6.

Significant Accounting Policies (continued)
Cash and cash equivalents

Cash comprises demand deposits. Cash equivalents are short-term investments that are held to meet
short-term cash commitments rather than for investment or other purposes.

Share capital
Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares and share options are recognised as a deduction from equity, net of any tax effects.

Dividend distribution
Dividend distribution to the Company’s shareholders is recognised as a liability in the Company’s non-

statutory financial statements in the period in which the dividends are approved by the Company’s
shareholders.

Critical Accounting Estimates and Judgements

Estimates and judgement are continually evaluated and based on historical experience and other factors
including expectations of future events that are believed to be reasonable under the circumstances.

In the opinion of the directors, the accounting estimates and judgements made in the course of preparing
these non-statutory financial statements are not difficult, subjective or complex to a degree which would
warrant their description as critical in terms of the requirements of IAS | (revised).

Finance Income

17 months to
31 Dec 2022
£

Interest recievable from third party 31,317

Finance Costs

17 months to
31 Dec 2022
£

Interest payable on loan from parent 17,942
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Loss before Income Tax

This is stated after charging the following:
17 months to

31 Dec 2022
£

Audit fee 4,690

Income Taxation

17 months to
31 Dec 2022
£

Current tax expense -

The Company is subject to the tax rates applicable in the UK. The tax charge and the result of
accounting loss multiplied by the statutory income tax rate are reconciled as follows:

17 months to

31 Dec 2022
£
Loss before taxation 2,811)
Tax at the applicable statatory rate of 19% (534)
Tox effect of:
Unrecognised deferred tax asset 534
Tax charge -

The potential tax saving arising from unabsorbed tax losses carried forward for set-off against future
taxable income amounting to £534 for the Company is not recognised in these non-statutory financial
statements.
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9. Loan Receivable

2022
£

Current

Loan receivable from third party 869,344

The loan receivable from third party is secured, carries interest at 18% per annum and is repayable in
full by not later than 31 December 2023,

At 31 December 2022, the loan receceivable from third party is stated net of allowance for expected
credit losses of £587.

10, Other Receivables

2022

£

Acerued income 31,317

11. Share Capiial

2022

£

Ordinary shares
1

I ordinary share of £1 each

12. Shareholder’s Loan

This amount represents a loan of £869,930 from one of the shareholders of the Company. It is
unsecured, interest free and repayable exclusively at the option of the Company.

13.  Accumulated Losses

This represents accumulated losses. During the period under review, no dividends were paid.
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14,

15.

16.

17.

Borrowings
2022
£
Non-current
Loan from parent 2,383,399

The non-current borrowings relates to the transfer of funds by the Parent, which it generated from the
issue of bonds. The loan is unsecured, carries interest at 8% per annum and is repayable in full in a
single bullet payment on 20 September 2027.

Trade and Other Payables
2022

Accrued expenses 33,541

Cash and Cash Equivalents

Cash and cash equivalents included in the cash flow statement comprise the following statement of
financial position amounts:

2022
£

Cash in transit 2,383,399

This relates to funds transferred by the Trustee at reporting date but received by Hart Capital (UK)
Limited in 2023.

Related Party Transactions

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial or operational decisions.

The Company forms part of the Hart Group of Companies. All companies forming part of the Hart
Group are related parties since these companies are ultimately owned by Hart Capital Partners (Europe)
p.L.c. which is considered by the directors to be the ultimate controlling party.

Trading transactions between these companies include items which are normally encountered in a group
context. The Group is ultimately owned by Mr. Alexander Tanti, Ms. Louise Tanti, Mr. Christon Jon
Burrows and Ms. Joanne Burrows, who are therefore considered to be related parties.

The Company is a subsidiary of Hart Capital Partners (Europe) p.l.c. who is the parent company. The
registered address of the parent company is 55 D, Birbal Street, Balzan, BZN 9017,
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17.

18,

Related Party Transactions (continued)

Hart Capital Partners (Europe) p.l.c. is the ultimate parent of the Company. Hart Capital Partners
(Europe} p.l.c. produces consolidated financial statements that are available for public use, and which
incorporate the individual non-statutory financial statements of the Company.

2022
£
Expenses
Interest payable charged by parent 17,942
Management fee charged by parent 8,909

Loans and Advances
Capital loan by shareholder 869,930

Loan from parent 2,383,399

Year end balances arising from related party transactions are disclosed in Notes 12 and 14 to these non-
statutory financial statements,

Financial Risk Management

At the year end, the Company’s main financial assets comprised loan receivable from third party and
cash and cash equivalents. At the year end the Company’s main financial liabilities consisted of
borrowings and trade and other payables.

The Company’s principal risk exposures refate to credit, liquidity and currency risks.

Timing of Casht Figws

The presentation of the above mentioned financial assets and liabilities listed above under the current

and non-current headings within the statement of financial position is intended to indicate the timing in
which cash flows will arise,

Credit Risk

Financial assets which potentially subject the Company to concentrations of credit risk consist

principally of loan recievable from third party and cash in transit (Notes 9 and 16). The carrying amount
of financial assets represents the maximum credit exposure,

The Company’s cash in transit will be placed with high quality financial institutions. Management does
not expect any institution to fail to meet repayments of amounts held in the name of the Company.
While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
identified impairment loss was insignificant.
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18. Financial Risk Management (continued)
Credit Risk (continued)

The Company’s receivables consist mainly of loan receivable from third party. There is the risk of
suffering a loss should any of Company’s customers fail to fulfil their contractual obligations to the
Company. Hence, credit risk mainly arises from customer loans. It constitutes the Company’s largest
risk in view of its significant lending portfolio. To minimise credit risk, facilities are secured by tangible
security.

The Company monitors credit exposures on a regular basis and ensure timely performance of these
assets in the context of its overall liquidity management. The loss allowances for these financial assets
are based on assumptions about risk of default and expected loss rates. The Company’s management
uses judgement in making these assumptions, based on the counterparty’s past history, existing market
conditions, as well as forwardlooking estimates at the end of each reporting period. As at year-end,
based on the directors’ assessments of these factors, the equity position of the respective counterparty,
and, where the probability of default is high, the recovery strategies contemplated by management
together with the support of shareholders in place, the resulting impairment charge required was deemed
to be immaterial.

Liguidity Risk

The Company is exposed to liquidity risk in relation to meeting future obligations associated withits
financial liabilities, which comprise principally interest-bearing borrowings and trade and other
payables (Notes 14 and 15). The Company is exposed to liquidity risk arising from its ability to satisfy
liability commitments depending on cash inflow receivable in turn from its customers.

Management meonitors liquidity risk by means of cash flows forecasts on the basis of expected cash
flows over a twelve-month period to ensure that no additional financing facilities are expected to be
required over the coming year. This process is performed through a rigorous assessment of detailed cash
flow projections of the Company where matching of cash inflows and outflows arising from expected
maturities of financial instruments are assessed on an annual basis.

The carrying amounts of the Company’s assets and liabilities are analysed into relevant maturity
groupings based on the remaining period at the end of the reporting period to the contractual matutity
dates in the respective notes to these non-statutory financial statements.

Fair Values of Financial Instruments

At 31 December 2022, the carrying amounts of receivables and payables are assumed to approximate
their fair values. The fair value of financial liabilities for disclosure purposes is estimated by
discounting the future contracted cash flows at the current market interest rate that is available to the

Company for similar financial instruments.

As at end of the reporting period, the fair values of financial assets and liabilities, approximated the
carrying amounts shown in the statement of financial position.

Capital Management

The Company guarantees the bonds of Hart Capital Partners (Europe) p.Lc. (Parent company). Related
finance costs are also guaranteed by the Company.





