HSBC

COMPANY ANNOUNCEMENT

The following is a Company Announcement by HSBC Bank Malta p.l.c. puisuant to Malta
Stock Exchange Bye-Law 6.05.04 (iii) and 6.05.06 (1):

Quote

In a mecting of 21 July 2000, the Board of Directors of HSBC Bank Malta p.lc.
approved the attached Group and Bank Inteim Accounts for the six months period
ended 30 June 2000 and the payment of a gross interim dividend of 5 cents per
share

Unquote

21 July. 2000

HSEBC Bank Malia p.lc.
Lagal Office, Head Office, 168, Stait Strect, Valletts VLT 08
Tel: (+356) 234928, 213349 Fax: (+356) 242014, 226889
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HSBC Bank Malta p.l.c.
Our Half-Yearly Results for 2000

Profit and Loas Account for the period 1 January to 30 June 2000 Balance Sheet at 30 June 2000
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Review of Performancs
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Bank binka ple. Group's wasilived sidiigrivit dedcuits Rt sy wasiive sndiad 3 Juna 2000, andl hives boan drave wp
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Habitiay. The Bowrd of Dirvceors qured for She permisad disclones of sividevids on ihe face of ter halenre shue! at & stpuvade
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Bk of Makin.

HSBC Bank Malta p.l.c. and its subsidiaries (the group) generated a profit befora tax of
Lm9.4 million during the six month period ended 30 June 2000. This represents a
docrease of Lm3.6 million over the same period in 1999 which included Lend.7 million
one-off gains from the disposal of the bank's sharehoidings in certain quoted and
uikjuoted investments prior to the acquisition of & majosity sharcholding by HSBC Bank
plc in 1999,

Operating Income at Lm24.3 million was Lm0.2 million lower than 1999, However,
excluding the one-off gains on disposals, Operating Income was Lm3.5 million (16.8%)
higher than the previous period, primarily duc 10 & 78% increass in net fees and
commissions, arising mainly from increased sales of products to the personal sector.

Net Interest Income st Lm 14,9 million was Lm0.2 million higher than 1999 reflecting
strong market competition.

HSBC X»

Administrative Expenses inoreased 21.4% to Lin 12.4 million due to higher staff related costs
and ongoing nesmaoturing expenditure relating 1o the integrasion into the HSBC Group.

In June 2060, a voluntary redundancy scheme was annownced, the outcome of which remaing
uncertain and, therefore, no provision has been recognised in thass interim resutts.

Neot Provisions for Bad and Doubtful Debts amounied to Lml.4 million (June 1999:
Lm0.6 miltion).

Eamings per share reduced to 18.6 cents (June 1999: 30.1 cents) and the pre-tax return on
average sharsholdery' funds fell to 21.5% (June 1999 34.3%) reflecting primarily the
impact of the one-off gains on the sale of investmenty noted nbove,

Customers’ deposits incressed by Lm13.]1 million to Lm]. 160 billion (December 1995
Linl.147 billion). Net customer advances rose Lm20.3 million to Lm837.2 miltion
(December 1999 Lm816.9 million). Shareholdors’ funds rose by Lmé.31 million to
Lm%0.3 million. This represoats an increase of 7.1% and includes the retention of Lm5.6
million of group profits and movements on revaluation and dividend resorves,

The Board of Directors has resolved to pay & gross interim dividend of 3 cents per share,
which represents an increase of 0.5 cexus per share on previous interim dividend payments.
This will be paid 10 all shareholdars who are registered on the Company’s register st the
Central Securities Dapository of the Malta Stock Exchange on the 31 July 2000.

YOUR WORLD OF FINANCIAL SERVICES

HSBC Bank Malta p.).c. is licensed as & credit institution by the Central Bank of Malta and for investment services buciness by the Malta Pinancial Services Ceatre.
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