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LOMBARD BANK REGISTERS STRONG OPERATING PERFORMANCE, SLIGHT
REDUCTION IN PRE-TAX PROFIT

Lombard Bank Malta p l.c. rogistored & profit before tax of Lml.12 million for the financial
year ended 30 Septamber, 2001, just over 9% down from the record Liml 24 million of the
2000 financial year. The Bank"s audited financial statements were approved today by its Hoard
of Dircctors meeting in Valletta (extracts attached).

Underlying this result is a stroag nparating performance, 4 prudent approach to provisioning
and continwed sweecss in curtailng the cost base. Net Intercst Income increased by 9%,
refleoting an mcrease of 2% in interest revenue and a drop by almost the same percentage in
mizrest payable. Despite tight lending conditions and generally dechning interest rates, the
Hank strengthened ity et interest margin from lagt vear's 31.5% 1o 33.7%. All other income
streams moproved on 2000. On the other hand, Jast year’s dealing profits of Lm 781,000 wers
reversed, mainly due to & significant decline in the valus of equity securities quoted on the
Malm Svock Exchange The bear market resulted in unfavourable price movements on dealing
securitiey amounting to Lm367,000, which wzre all unrealised at the ysar-end The negative
dealing resuk was parthy set off by gams on foreign exchanpe activities of Lm293 000 It is not
sxpeoled that the waent of these corrections will be repeated in the now financial year The
wvestment performancs acconnts for the 15% drop in Operating Income,

Expenditure is down margmally oo 2000. While staff costs are up by 5%, mamly doe to
increases in salaries and other bemefits, other administrative overheads are down by 10%,
denoting greater efficiency and a comtinued bemer all-round management of resources.
Depreciation for the year is down by %% As amticipaiad in the March 2001 Profit
Ammguncement, the method of loan provisioning has been revised o conform with the
roquircments of & new Central Bank of Malta Dircctive. The Directive is infended 10 ensure
uniform provisioning policies among banks, and allows for the impact of the revised policies 1o
e absorbed over & perind of 3 financial years. Consistent with its policy of prudsnt accounting,
Lombard Bank has optxd 1o absorb 50% of the wupact during the financial year under review.
Largely in line with the decline in pre<tax profit, post-tax profit ts down by just under 10%.
Eamings per share work out at 18.7 cents (200D - Z2.6 cems). Cumomer loans and advances
are up by 25%, while debt securifics incroased by 8%, On the other hand the slight fall in
customer deposits is th: net result of 2 13% incresse in Maltese Lira balances against a 31%
drop in forcign carrency depoaits. The presence of effdhore corporats deposits, often lorpe and
volatile in nature, broadly eccounts for this drop. The movement in deposits is largely reflected
in a slight contraction ¢ 1% in total assets. Sharcholders™ funds are up 3% to Lm9.5 million.

The Board of Directort is proposing & gross dividend of 9¢0 per chare (2000 - ¥¢3) for
npproval by the Anrual General Meeoting As in previous ycars, the Boerd i also
recommending that sha-eholders be given the option of mceving the dividend esther in cash or
by the issue of new shases, The attribution price (at which the now shares to be issued will be
dotermined) will be ths lower of the market price as at close of trading on Thureday 8
November 2001 and the trade weightsd avarags price of tha Bark's shares for the thres months

up to and including that dete.
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L.ombard Bank Mlalta p.l.c.

Profit and Loss Accout

For the Year Endad 30 Septamber 200]

[nrerest receivable and similar ircome

- on loans, advances and balanes
wilh Central Bank of Malta

- on debt securities

Interest payable

Mel interest income

Dividand Income

Fees ard commissions receivable
Fees and commissions payable
Dealing (lossea)profits

Other operaling income

Operating Income

Administrative expenses
Drepreciation

Other operating charges

Provision for bad and daubtful cebty

Adjust ents to provision for bac and
doubtfisl debls

Profit on ordinary activities bafore taxation
Tax on profit on ordinary activitiss

Profit for the year

The profit and loss account is Lo be read in conjunction with the notes 1o and forming parl of the finuncin]

statements sat aut in pages 15 1o 29,
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Lombard Bank Malta p.l.c.

Balance Sheet

At 30 September 200]

ASSETS

Cash and balances with Central Bank of Malta
Resorve deposit with Central Ba-k of Malte
Chegues in course of collection

Treasury bills

Loens acd advances to banks

L.oans ard edvances to customer:

Debt sacurities

Equity shares

Tangible fixad assels

Other assats

Prepayments and accried income

Total asseis

LIABILITIES

Ampunts owed 10 banks
Amounts owed to customers
Other [abilies

Accraals and deferred income
Provisior. for taxation

Nola

15
16

17
I8
1%
2]
22

24
25

26
27
18
29

it}

L 000

646
3293
733
o174
23,782
51,284
27,198
633
1,625
527
2,880

121,775

e i i 7

296
107,510
2,312
V472
267

112,237

2000
Lm 000

829

5 842
1,169
7,386
36,191
41,158
25,204
773
1,765
1,052
1,920

123,291
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1,812
1470
260
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Lombard Bank Malta p.l.c.

Balance Shest
At 30 September 2001

1001 Ty
Note Lo 000 Lm 000

SHARFHOLDERS' FUNDS
Called up issucd share capital 30 1,933 1,932
Share premfum ]| 3,580 3,709
Other reserve k1| m 1
Revaluation reserve ]| 126 126
Prafit and Io8s account 1220 2,712
Dividend reserve 218 213
0518 EEBI13
Total liphilitics 121,778 123,291
=X isammam Lo a4

MEMORANDUM ITEMS

Contingent Uabliities 32 1970 2,440
Commitments 3 16,165 15,230

The balance sheet it to be read in conjunction with the notes to and forming part of the financis) statements
el out in pages 15 o 39,

The Grancial statements on pages 9 o 39 were approved by the Boasd ol Directors on 8 November 2001
and wert signed on its behell by;

Chairman

N. P. Mifsud
Director




