COMPANY ANNOUNCEMENT

In tarms of the Byedaws of the Malka Stock Exchange and the London Stock Exchange,
Maitacorn p.l.c. would like to issue the foliowing Company Announcement.

Guote
The Board of Directors of Matacom pl.c. has today the 24" March 2000, met,

discussed and resolved that the Financial Statements for the year ended 31

December 1999, be submitted for the approval of the Shareholders at the
forthcorning Annual Genaral Meeting of the Company. In terms of Byelaw 6.05.06jii)
of the Malta Stock Exchenge, and Byelew 23.64 of the London Stock Exchange, an
extract from the above mentioned financial statements [preliminary statemert of
results), accompanied by the Company's financial overview are hereto being sttached.

The Board is also proposing thet the Annual General Meeting approves the payment of
a Net Dwvidend of Lm 0.02c¢5 per Share, (efter taxation at the rate of 30% incurred by
the Company] as recommended by the Directors. This Dividend amounts to the sum of
Lm 2,532,76220c0 net of tax [which represents & gross psyment of Lm
3618.231.71c4).

At the said Meeting the Board also fixed the 7" April 2000 s the “Aecord Date”, and
hence the Shareholders on the Compary's Register at the Central Securties
Depository of the Malta Stock Exchange following closing of business on the 7 April
2000

i) wil receive notice of and will be entitled to sttend and to vote at the
forthcoming Annual Genera! Meeting of the Compeny, and

i) will be paid the dividend as approved by the Annual General Meeting.

Moreover the Board aiso decided that the said Annual General Meeting shall be held
on the 9" Msy 2000 at 10.00 a.m. at the Medierranean Conference Centre, Valletta,
Maka.

Copies of the Annual Report, including the Fnancial Statements and Accounts will be
made available by the 25" Aprit 2000, from the Compeny Secretary, Makacom p.lc.
and from Ciigete Dewe Rogerson [Attn. Ms Katrine Astrup, London Wal Buidings,
London Wall, London EC2M 5S5Y).

m?, e

Raymond Fava,
Comparty Secretary.
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Maltacom p.l.c.

Preliminary Statement of Group Results and State of Affairs

At and for the Year Ended 31 December 1999

FINANCIAL HIGHLIGHTS
Turnover
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BALANCE SHEET

1999 320
Lm0D0 €000 Lm000 €000
Fixed Astets
Intangible Assets 749 1,806 1,042 235
Tangible Assers ' 037 188 43495 103014
Financia] Asseis 4,195 116 318 3512
54323 130992 5029  Ji3885
iOther Long-Term Assets
Deferred Taxation 154 3,5 1833 4.150
55867 I3 717 52129 118035
Cwurrent Assety
Stocks ] ”i 49 1.083
Debwors 2155 6 DY 66208
Cash in Hand and st Bank 1484 1578 2,316 5244

27047 #5222 32,034 725335

Creditors: Amounts fallmg due

withis One Year

Lonans 131 5745 1,968 4456

Bank Orverdrafis 36 on 946 2004

Creditors 18,757 47643 21,766 49,285

Taxation 3063 739 N4 3409
235614 61,768 28364 04,224

Net Current Assely 1433 3456 367 831

Total Avsets bess Current Liabilities 5T I3R173 55,99 128,346

Credilore: Amosnts falling due

after more than One Year )

Loans 13,067 31518 17.8%4 40,495

Provisions for Liabilities and Charpes

Provision for Restructuring 3,120 8,979 5910 13382
48513 91693 32,005 72,469

Capital and Reserves

Calied Lip Lesued Share Capitsl 5318 81,076 258 32350

Profit and Loss Account 11,008 26,545 5065 11,469

Other Reserves 4117 18472 1,612 3.650

40513 97493 32,005 72,469

This report has been extracted from the sudited consolidated financial statements of the Company which
were approved by the board of directors on 24 March 2000, %



STATEMENT OF CHANGES IN EQUITY

At 31 December 1997

Losses of subsidiary companies

anribuable to the Group at

31 December 1997

Essue of Share Capital

Deferred tax credit on tax Josses

of the subsidiary companies af

31 December 1997

Profit for the Period

Transfers from Profit and Loss Account:

B unreaBised excesses on fermination
benefits provision

8 et unrcalised gaims on exchange

B unrealised gains recognised in
connection with deferred uxation

Dividends proposed

At January 1999

Profis for the Year

Transkers from Profit and Loss Account:

B unrealised excesses on sermimation
benefits provision

N irealised gains recognised in

W Dividends Proposed for Approval
by General Meeting

At 31 December 1999

At 31 December 1999 (600)

At 31 December 1998 (€000)
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CASH FLOW STATEMENT
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Review of Group Operations

31 December 1999

Review of Group Operations

Introduction

Mahacom p.l.c. was incorporated on 31 December 1997 and on the 2nd January 1998 succeeded to the
business of Telemalta Corporation in terms of Section 4({1) of the Telecommunications (Regulation) Act
1997 and Legal Notice 238 of 1997.

The published figures have been extracted from Maltacom p.Lc.’s audited consolidated financial statements,
for the year ended 31 Decemnber 1999. These figures are being published in terms of the bye-laws of the
Maha Stock Exchange, and the Listing Rules of the London Stock Exchange, and have been drawn up in
accordmnce with International Accounting Standsrds and the accounting policies adopted by the Compaty.
The comparative amounts provided refer to the period from 31 December 1997 to 31 December 1998,

Performance

The Maltacom Group has recorded a profit for the year before taxation amounting 10 Lm13.1 miltion (€31.5
million) (7998: Lm10.8 million {€24.5 million)}. This represents a return of 32.3% (7998: 33.8%) on the
average sharcholders’ fimds and of 15.8% (/998: 12.2%) on the average total assets emploved. Eamings
per share for the year amounted to 8¢3 (€0.202) (1998 9c0 (£0.204)).

The Gross Margin for the year amounted to Lm21.4 million (€51.8 million) (7998: 17.2 million (€38.9
million)), equivalent to 48.8% (7998: 45.0%) of 1otal revennes. Net operating costs amounted to Lm22.5
million (€54.4 million) (998: Lm21.0 million (€47.6 mitlion)) and mainty represent foreign administration,
interconnection and iabour charges. The tax expense provided for the year amounted 1o Lm4.6 million
{€11.0 million) (7998: Lml.7 million (€3.3 million}) and represents an effective tax rate of 34.8% (7998
13.4%).

A dividend of 2¢5 (€0.06) (1998: 2c3 (€11.052)) per share net of taxation is proposed for the year under
review and, if approved, is payable o or aroimd the 31* May 2000,

Balenee Sheet

Group total assets at balance sheet date stood at Lm32.9 million (£200.0 million) (/998 Lm84.2 million
€190.6 million)). Losns by financial institytions amoumted to Lm15.4 million (€37.3 million) (7998:
Lm19.9 mitlion (€65.0 million)) and finance 28.4% (7998 39.5%) of the Group's fixed assets,

Debtors, net of provisions for doubiful debts, smounted to Em?25.2 million (€60.6 million) {1998: Lm29.2
million (€66.2 million)). Of these, 72.2% (1998: 61.3%) represent amounts receivable in respect of services
rendered and goods sold by the Group. The Group’s trade and capital creditors at the end of the year
amounted to Lm11.6 million (€27.9 million) (1998:Lwn12 3 million (€27.9 million)).

Shareholders’ funds amounted to Lm40.5 million (€97.7 million) (7998: Ln32.0 million €72.5 million)).
They finance 48.9% (1998: 38 0%} of the Group’s total assets. The Group's net asset value per share stands
at Lm0.40 (€0.96 (1998: Lm0 .32 (€0.72)).



Share Register Information as at 20 March 2000

% Interestin % Interest in
the Company Related Companies

Chev M Mizzi 0.123 5.5356
Mt I Pellicano 0.003 -
Mr A Zammit Cutajar 0.049 -
Mr J Baldacching 0.006 -
Shareholders

{a) The sharcholders hokling in excess of 3% of the equity share capital as shown in the Company's
Register of Shareholders as at the close of business on 20 March 2000 were:

Number of Percentage
Ordinary Shares Held (%%)
Government of Malta 60,786,288 60
HSBC Bank Malta p.1.c. as custodian for the depositary
(Bank of New York) 6,184,782 6
Malecom Employees* Foundation 3,039,315 3

() As at 20 Mearch 2000 the Company’s issued share capital, which consists of ondinary shares with
equal voting rights attached, was held by 7,383 sharchokders as follows:

Range Shareholders
1-500 717
501 - 1000 1,399
1001 - 5000 5,052
5000 and over 636
7,804
Source of Information

The financial information contained herein have been extracted from the audited consolidated financial
statements of the Company, which financial stamments are to be laid before the members in the general
meeting on the 9™ May 2000.

Raymond Fava
Company Secretawry
Spencer Hill

Marsa

Tel: (+356) 385531

24 March 2000



