22" March, 2001
COMPANY ANNOUNCEMENT

The Board of Directors of Maltacom p.l.c. yesterday, the 21* of March
2001, met, discussed and resolved that the Financial Statements for
the year ended 31 December 2000, be submitted for the approval of
the Shareholders at the forthcoming Annual General Meeting of the
Company. In terms of Bye-Law 6.05.06 (jii} of the Malta Stock
Exchange, and Bye-Law 23.64 of the London Stock Exchange, an
extract from the above mentioned Financial Statements (preliminary
statement of results), is hereto being attached.

The Board is also proposing that the Annual General Meeting
approves the payment of a Net Dividend of Lm 0.03c0 per Share,
(after taxation at the rate of 30% incurred by the Company) as
recommended by the Directors. This Dividend amounts to the sum
of Lm 3,039,314 - 84¢ 0 net of tax (which represents a gross payment
of Lm 4,341,878-05¢7).

At the sald Meeting, the Board also fixed the 30™ March, 2001 as the
“Record Date”, and hence, the Shareholders on the Company’s
Register at the Central Securities Depository of the Maita Stock
Exchange following closing of business on the 30™ March, 2001:

i) will receive notice of and will be entitied to attend and to
vote at the forthcoming Annual General Meeting of the
Company, and

)] wlil be paid the Dividend as approved by the Annual
General Meeting.

Moreover the Board also decided that the said Annual General
Meeting shall be held on the 2™ of May 2001 at 1000 hours, at the
Meaditerranean Conference Centre, Valletta, Maita.

Copies of the Annual Report, including the Financial Statements and
Accounts will be made avallable by the 10" of April 2001, from the
Company Secretary, Maltacom p.i.c. .

12?f 7:-:.'!.4--—'
Raymoﬁd Fava
Company Secretary




Maltacom p.l.c.
Preliminary Statement of Group Results and State of Affairs

At and for the Year Ended 31 Decemnber 2000

2000 1999

LoD €000 La0o0 €000
FINANCIAL HIGHLIGHTS
Tomover 48,121 118287 44,032 108,235
Profit before Taxation 13,666 33 591 13,079 32,150
Profit Attributshle to the Group 9,524 13410 8,508 20914
Total Assets 14933 257,037 82914 203812
SWdus‘ Funds 54,986 135,161 40313 99 585
FROFIT AND LOSS ACCOUNT
annwér . 45,121 118,287 44,032 108 235
Cost of Sales (17844) (48448) (20.54Ty  (55.423)
{zress Margin 20277 49841 21,485 52812
Administrative and Distribution. Expenscs B33 (80 0055y (22.258)
Other Operating Income 1,335 1182 919 2259
Other Operating Charges (1123 (276600 (L140) (2800

12 522 (221) (543

Operating Profit before Exceptiona] lterm : 11954 383 12,209 001!
Exceptional ltenn:
Savings Realised or Anticipated in Provision for -

Restructoring Cosl 138 339 195 79
Operating Profit 12002 29,72 12,404 30,490
Investment andt Similar Income 403 oy 1,228 3019
Interest and Similar Charges (1,113) {3.781) {1,185} f2,913)
Equily Share of Assotiated Compenics” Results 1196 5444 702 L726
Goodwill o Consofidation @) (5) (70} f172)

1,51 3869 675 1,660
Profit hefere Taxation 13,666 33,591 13,079 32150
Traonation 4143) (18,181) E57) (11,2358

Frofit Atiributable to the Group 9,514 23,410 8,508 20,914

Earnings per Share Led#%  €A23]  Lm0OS3 €024




BALANCE SHEET

Fixed Assets
Itangible Assets
Tangible Assets

Financial Assets

Odher Long-Term Assety
Deferned Taxation
Deblors

Current Assets

Stocks

Debtors

Current Investmenis

Cash in Hand and at Bank

Creditors: Amounts lalling due
within One Year

Loans

Bank Overdrafts

Creditots

Taxation

Net Current Assets/{Liabilities)

Total Assets less Current LiabRitles

Creditors: Amonnts fulling dut
after more than Qee Year
Loans

Provisloas for Liabilities and Charges

Provision for Restructuring

Capikal and Reserves

Called Up Issucd Share Cagital
Profit and Loss Account

Other Reserves

This report has been extracted from the audited consolidated financial statements of the Company which
were approved by the board of directors on 21 March 2001.

2000 [ b

Ln(00 €000  Lm00D €000
8 187! W 184l
640385 157404 49379 120379
3581 &M A9 16312
68388  26BI0¢ 54323 1335R2
1517 38% 158 3795
3/ B3 480 102
13T 180293 60027 147553
1,6 3210 408 1,003
8186 6L7I6 0995 51608
1626 6455 - -
2548 6,263 1484 3648
NS 64 2887 56259
2304 5385 233 5858
B84 LI 406 8
26811 65905 19757 48566
81T 199 108 254!
NATL 7902 2614 6293
LIS 242 QNN G
T4AG2 183035  ST300 140849
(15921) (39,1359 (13067} (32120
(35558) @739 QR0 M)
54986 135061 513 99585
B3 62259 2538 62259
1950 56413 11,008 27059
T8 I6489  AITT 10267
54986  J35061 40513 99,585

¥



STATEMENT OF CHANGES IN EQUITY

Tetsl

At | January 1999
Profit for the Year
Trumsfers from Prolit and Loas Account:

aasealised sxcesses on ermination
benefits provision

dividends propasad for approval
Yy General Meeting

AL Fanmry 2000
Profit for the Year

Dividends Paid

Surptus oo Revabustion

Transfers from Profit and Loss Acoount;

unrealiced excesses on termination
bemehits provision
revershl of warealised paine
recognised in prior years
dividends proposad for approval
by Genernd Mecting

hossey of sobaidiary aysumed
Npca acquisition of mincrity
imerest

iransfer from revaluation reserve
upon transfer of tangible fived
assets on fimance lease

At 31 December 1860

Ar 31 December 2000 (6300

At 31 December 1999 KD00)

Called Up
[ssned Skare and Loss
Capial  Aceount

Profit

Lm000 Llmi0C  Lm00O

2,005 1,328 506
8,508 . 8500
3 . 9

- . (13

. . [2.533)
40,313 25,328 11,008
9,524 . 9.524.
2533) - -
7591 . -
. . g

- - 51

- - (3,039)
(1) . {um
5,507

54,986 B nss
135,161 8219 %5413
99,585 62.259 27059

Special Other  Revaluation
Reserye Reserve Reserre

Liw000  Lm000  Lm00O

108 1,54 .
o . :
- 131 -
o s .
. - 7592
) . .
. 1) .
- {5,507

- 1,584 185

- i R F ]

2 4019 -

Dividend
Payment

3

N

8226



CASH FLOW STATEMENT

Cash Flaws from Operating Activities

Profit teifre Taxation

Adtjwsitents For:

Drepreciation, Asovtisation 2od Wik Do
lescreyt Expense
Invesimern: Incoms snd (mierest Recoivable

Shere of Subsidisry end Associnied Companies’ Reauls
Net Gain Arisiag on Decommissioning or Disposal of
Tangible Fixad Assets and Tramsactions in Finencia
Fioeed Asses

Net Deesenye in Provision

Goodwill on Consolidation

Opersting Proft before Wierking Capital Changes
(Increxse Decnense in Skocks
(Iiscrease¥Decnse in Deblors
IncreaseADecrense} in Credidors
Settement of Restrctaring Costa
Movetnest in Group Companies” Balanoes

Cash Generated from Operstions
[derest Received

[eren Paid on Bank Overdeafls
Tax Paid

Net Cash from Operating Activities

Cash Flaws from Envesting Activities
Paynsents to Acquire Intangible Fowed Assety
Payments to Acquire Tayible Foxd Asacts
Paymenns to Acqoire Fisancisl Fixed Azsers
Receipes firom Disposal of Financial Fixed Aseels
Amounts Advanced o0 Group Undertakings
Repaviments of Advantes 1o Group Lnderakings
Loan Advanced to Third Party
Income Kom [nvestments

Nel Canh wted in Investing Activithes

Cash Flaws from Fisancing Aciivities
Proceeds from Long Tern Borrowings
Repayments of Long Term Borrowings
Advances by Group Undenakings

Repayments of Advances by CGinonp Undertakings
Diividends Puid

Lo Intereas Prid

Net Cosk fromAwered in) Fioancing Activites

Effect of Exchange Rate Chaanges on Cash and
Cash Byaivaknix

Mt Increasci{Deercuse) in Cash and Cash Equivalents

Cich and Cash Equivalents ot Bapinning ol Yeor
Caah snd Cogh Equivalents of Tad of Year

2000 1999
Lmn000 €000 Lm 00 €000
13,666 kil )] 1301 12138
§Ass 15341 5419 1330
1] 2028 1017 2,500
(03) i) (1.220) 2,099
(1296) (L4440 (M2) {1.726)
{1653) {4,388) {10} iy
(2:4) (5T 521 1,288
1 5 H 1712
16378 40,259 13,114 .52
(74d) (1019 40 9%
{4243) 10429) 3,665 2,009
8157 1241 (L,8%1) A, 548}
(550 (2589 (1.723) .1
1,733 £.268 n 564
17431 2.845 18433 5,310
118 m ] 19
13 72 (33) 3l
(5.661) 13.318) (4.158) {1021}
11588 213 14323 Eis.
{168) 413) {41 1)
{11,086) {27.238) (8.004) {12473
@%9) (735 (220 311}
14 M 13 37
- - N L)
%) (1] - -
456 L1 £55 1500
(11,108) R73M) (7602} (18,687
160 12,684 - -
(2.254) {5,53%) (4.366) Aoty
- - {4} 3¢
(LT73) (4,358) (L&31) {4,009}
(853) 2.7 (1017} 2500
240 LT (7,048) {17325
i # () 2
Los 2407 (318) {347)
1A 2658 1,406 3457
WM ST 10 268



Review of Group Operations

3t December 2000

Review of Group Operations

Introduction

The financial information has been extracted from Maliacom ple’s audited consolidated fmancial
statements, for the years ended 31 December 2000 and 1999, These figures are being published in terms of
the bye-laws of the Malia Stock Exchange, and the Listing Rules of the London Stock'Exchange, and have
been drawn up in accordance with International Accounting Standards and the accounting policies adopied
by the Company.

Performance

The Maltacom Group has recorded a profit for the year before taxation amounting to Lm!3.7 million {(€33.6
million) (7999: Lmi3.1 million {€32.2 million)). This represents a retum of 28.6% (7999: 36.7%%) on the
average shareholders’ funds and of 14.6% (7999: 15.828} on the average total assets emploved. Earnings
per share for the year amounted to 9cd (€0.231) (7909: 823 (£0.204)).

The Gross Margin for the year amounted to Lm20.3 million (€49.8 million) (1999: 21.5 million (€52.8
miflion)), equivalent to 42.1% (1999 48.8%¢) of total revenues. Net operating costs emounded to Lmn36é.2
million (€88.9 million) (1999: Lm31 8 million (€78.2 million)) and mainly represent foreign administration
charges, interconnection and labour charges. The tax expense provided for the year amounted to Limd. |
million (€10.2 million) (7999: Lm4.6 mitlion (€11.2 million)) and repressnts an effective tax rate of 30.3%
(1999: 34.9%).

A dividend of 3c0 (€0.074) (1999 25 (€0.061)) per share net of taxation is proposed for the year under
review and, if approved, is payable on the 317 May 2001,

Babamce Shest

Group total assets at balance sheet date stood at Lm104.9 million (€257.9 million) (7999: Zm82.9 million
€203.8 milliory;. Loans by financial institutions amounted to Lm18.3 million (€45.0 million) (1999:
Lmni5.5 miltion (€38.0 milion)) and finance 26.8% (1999: 28.456} of the Group’s fixed asses.

Debtors, net of provisions for doubtful debts, amounted to Lm28.5 million (€700 million) (1999: Lm25.2
million (€61.8 million)). Ofthese, 67.5% (1999: 57.7%) represent amounts receivable in respect of services
rendered end goods sold by the Group. The Group’s irade and capital creditors at the end of the year
amounted to Lm16.9 milllon (€41.5 million) (7999: Lmi 1.6 million (€28.5 million)).

Shareholders’ funds amounted to Lm55.0 million (€135.2 million) (1999: Lm40.5 million (€99.6 million}).

They finance 52.4% (1999: 48.9%4) of the Group’s total assets. The Group’s net asset value per share stands
at Lm0.54 (€1.33) (7999: Lm0.40 (€0.98)).

¥



Share Register Information as at 31 December 2000

% Interest in
the Company
Mr S Muscat 0.017
Mr C Sacco 0.016
Mr ] Baldacchino 0006
Mr I Pellicano 0.003
Mr J A Elul Vincenti : 0.001

Shareholders

(a) The shareholders holding in excess of 3% of the equity share capital as shown in the Company’s
Register of Sharcholders as at the close of business on 31 December 2000 were:

iNumber of Percentage
Ordinary Shares Held (%)
Government of Mala 60,786,288 60.0
HSBC Bank Malta p.1.c. as custodian for the depositary
(Bank of New York) 4,318,068 43
Maltacom Employess’ Foundation 3,039,315 0

(h)  As at 31 December 2000, the Company’s issued share capital, which consists of ordinary shares with
equal voting rights attached, was held by 8,132 shareholders as follows:

Range Shareholders
1-500 1,001
501 - 1000 1,534
1001 - 5000 4,953
5000 and over 644
8.132
Source of Information

The financial information contained herein have been extracted from the audited consolidated financial
statements of the Company, which financial statements are 10 be laid before the members in the general
meeting on the 2* May 2001.

47;";...

Raymond Fava
Compuany Secretary

Spencer Hill
Marsa .

Tel: (+356) 389556

21 March 2001



