Registered address:

‘* ™ Middle Sea House, Floriana, Malta.
\%E’I Postal address:
PO, Box 337 Marsa, GPC ¢, Malta.
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Company Announcement pursuant fo MFSA Listing Rule 8.7.4, 8.7.21,
8.7.23 and 9.35.2

The following is a Company Announcement issued by Middlesea Insurance p.l.c. pursuant

to the Malta Financial Services Authority Listing Rules 8.7.4, 8.7.21, 8 7.23 and 9.35.2.

UOTE

The Board of Directors of Middlesea Insurance p.l.c., during the Board meeting held
today, has approved the attached Preliminary Statement of Annual Results for the financial
year ended 31 December 2007. The Audited Financial Statements are also available for

viewing on the Company’s website at www middlesea com,

The Board of Directors further resolved to recommend that the Annual General Meeting
to be held on the 25 June 2008 approves the payment of a final ordinary gross dividend of
€0.12¢81 equivalent to Lm0.05¢S (2006 — Lm0.04¢c5) per share. The payment of this
dividend amounts to the sum of €3 202 888 equivalent to LmlI 375000 (2006 -
L.m1,125,000). The final dividend will be paid on the 3 July 2008 to all shareholders who
are on the shareholders’ register as at Friday 23 May 2008,

UNQUOTE

Carlo Edrrugia
Comp#ny Secretary

Middlesea Insurance p.l.c. is a company authorised under the Insurance Business Act, 1998 1o carry on both Long Term and General Business.
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| MIDDLESEA INSURANCE p.Le.

Condensed C tidated Stw of Changes ia Equity
for the flmancial year ended 31 December 2007

GROUP Attributable to Shareholders
Share Profit &
Share promlum Other loss Minority
capital account resorves account interests Totat
Lm Lm Lm Lm Lm Lm

Balance as at 1 January 2006 6,250,000 1,192,500 8,448,685 15,081,641 1,038,604 31,988,430

air value losses on available-for-sale investments

net of tax - - {67,486) - - (67.486)
Revaluation surplus on property, plant and

equipment, net of tax - - 57,432 - 8,385 83,827
Share of increase in value of in-force business of

associated undertaking - - 875,000 - - 875,000
Nat gatns recognised directly in equity - - 864,048 - 6,395 871,341
Profit for the financial year - - - 3,176,482 46 252 3,222.734
Total recognised income for the financial year - - 864,046 ‘3,176,482 52,647 4,004,075
Dividends for 2005 - - - {1,250,000) (49,626) (1,299,826)
Incraase in share capital of subsidiary undertaking - - - - 219,208 219,208 1
Balance 88 at 31 December 2006 6,250,000 1,192,500 9,313,631 18,586,123 1,288,023 35,003,177
Balance at 1 January 2007 8,250,000 1,192 500 9313 631 16,988,123 1,258,923 35,003,177
Fair value lasses on avsilable-for-aale investments,

net of tax - - {56,030) - - (58,030)

elaase on dispesal of subsidiary undertaking - - {5.400) - - (5,400}
Nel losses recognised directly in equity - - {61,430) - - (61,430)
Profit for the financial year - - - 2,898,020 58,408 2,966,428
Total recognised (axpenss)income for the financial year - - (61,430) 2,898,020 68,408 2,504,998
Dividends for 2006 - - - (1,125,000} {26,330) {1,151,338)
increase in share capilal of subsidiary undertaking - - - - 118,447 118,447
Disposal of subsidiary undertaking - - - - {27,386) _(27,386)/
Balance as at 31 December 2007 8,250,000 1,182,500 9,252,201 18,761,143 14103‘953 36,847,667




COMPANY

Balance ae at 1 January 2008

Fair value losses on available-for-sala investments
net of tax

Net losses recognised directly in equity

Profit for the financlal yesar

Total recognised {expense)/income for the financial year
ividends for 2005

Balance as at 31 December 2006

bBaIanco at 1 January 2007

Fair value losses on available-for-sale investments
net of tax
Release on disposal of subsidiary undertaking

Net losses recognised directly in equity

Profit for ihe financial year

Total recognised (expense)incoms for the financtal year
Dividends for 2006

Balance as at 31 December 2007

MIDDLESEA INSURANCE p.l.c.
Condensed Consolidated Statement of Changes in Equity
for the financial year ended 31 December 2007

Share Profit &
Share premium Other loss
capital account reserves account Total
Lm Lm Lm Lm Lm
6,250,000 1,192,500 143,685 8825114 16,411,299
- - (67,486) - (67,486)
- - (67,4886) - (67,486)
- - - 2,246 796 2,246 796
- - {67 486) 2,246,796 2,179,310
- - - _{1,250,000) _{(1,250,000)
8,250,000 1,192,500 76,199 9,821,910 17,340,609
6,250,000 1,192,500 76,199 9,821,910 17,340,609
- - {58,030} - (56,030)
- - {5,400} - (5,400
- - {61,430) - (61,430)
- - - 2257678 2,257,678
- - (61,430) 2,257,678 2,196,248
- - - (1,125,000) {1,125,000)
8,250,000 1,192,500 14,769 10,954,588 18,411,057
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MIDDLESEA INSURANCE p.lc.

Notes to the Condensed Financial Statements
for the financial year ended 31 December 2007

Middlesca Insurance p.l.c. is authonsed by the Maita Financial Services Authority to carry on long termn and gencral
business of insurance under the Insurance Busincss Act, 1998,

Basis of preparation

These condensed financial statements arc being published in accordance with Section 20 of the Insurance Business Act 1998 and
with the Malta Financial Services Authority Listing rule 9.35. The Lm figures within these slatements have been cxtracted from
the Group's audited financial statements as approved by the Board on 25 Apri 2008.

These financial statetnents for the financial year ended 31 December 2G07 are prepared in accordance with International
Financial Reporting Standards as adopied for use in the European Union, the Insurance Busimess Act, 1998 and the
Companigs Act, 1995,

The Euro equivalent amounts have been included at the Irrevocably Fixed Conversion Rate at Euro 1 = Lm0.4293 for information
purposes only.

The Board of Directors recommend the payment of a final dividend of 5.5 cents per share totalling Lm1,375,000 (2006 - Lm1,125.000)
This ig equivalent to Euro 0.1281 per share totalling Euro 3,202,888 (20006 - Euro 2,620,545),

The audited financial statements of the Group for the year ended 31 December 2007 are exhibited at Middle Sea House,
Floriana. These financial statements are avaitable to the public from the Company’s Head Office, its Gibraltar Branch, its
agents and the Registar of Companies.

Head Office Suite 1a

Middle Sca House Tisa House
Flonana FRN1442 143, Main Street
Tel: 21 246262 Gibraltar

Fax:21 248195 Tel: (00350) 76434

Fax: (00350) 76741




MIDDLESEA INSURANCE p.l.c.
Abridged Financial Statements - 31 December 2007

Independent auditor’s report

We have examined the abridged financial statements set out on these pages together with the
annual financial statements of Middlesea Insurance p.l.c. for the year ended 31 December 2007.
The scope of our work for the purpose of this report was limited to confirming that the abridged
financial statements have been properly prepared from the annual financial statements.

In our opinion, the abridged financial statements have been properly prepared in accordance with
Section 20 of the Insurance Business Act, 1998.

We reported as auditors of Middlesea Insurance p.l.c. to the members on 25 April 2008 on the
Group’s and the Company’s anmual financial statements prepared under Section 20 of the
Insurance Business Act, 1998 and Section 167 of the Companies Act, 1995 and our report was as
follows:

“Independent auditor’s report
To the Shareholders of Middlesea Insurance p.l.c.

We have audited the consolidated financial statements of Middlesea Insurance p.l.c. and its
subsidiaries (the “Group™) and of Middlesea Insurance p.1.c. (the “Company™) set out on pages 6
to 78 which comprise the balance sheets as at 31 December 2007 and the profit and loss
accounts, statements of changes in equity and cash flow statements for the year then ended and a
summary of significant accounting policies and other explanatory notes.

Directors’ Responsibility for the Financial Statements

The directors are responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards as adopted by the
European Union and the requirements of the Insurance Business Act, 1998 and the Companies
Act, 1995. As described in the statement of directors’ responsibilities on page 3, this
responsibility includes designing, implementing and maintaining internal control relevant to the
preparation and fair presentation of financial statements that are free of material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statemenmts. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal conirol relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriatc in the circumstances, but not
for the purpose of expressing an opmion on the etfectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness ol accounting estinales nade by the directors, as well as evaluating the overall
presentation of the financial statements.




MIDDLESEA INSURANCE p.l.c.
Abridged Financial Statements - 31 December 2007

Independent auditor’s report - continued

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements give a true and fair view of the financial position of the
Group and the Company as at 31 December 2007, and of their financial performance and their
cash flows for the year then ended in accordance with Intemational Financial Reporting
Standards as adopted by the European Union and have been properly prepared in accordance
with the requirements of the Insurance Business Act, 1998 and the Compames Act, 1995.”

CEAATERHOUSE( QOPERS @

167 Merchants Street
Valletta
Malta

25 April 2008
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