Middle Sea Insurance p.l.c.

Review of Group Operations

Half Yearly Financial Statements — June 2000

Introduction

This financial half-ycarly report is being published in terms of Section 6.05.06(i) of the
Bye-Laws of the Malta Stock Exchange.

These abridged financial statements have been cxtracted from Middle Sea Insurance
Group’s unabdited management accounts for the half-year ended 30 Junc 2000. These
staiements were approved by the Board of Directors on 19 September 2000.

The accounting policies applicd in the prepaxation of these financial statements arc
consistent with thosc applicd in previous years.

Performance

The Middle Sea Group has continned to eahance the value of its sharcholders’ funds by
generating a profit before taxation of 1m779,234 — a reduction of 17.5% over the
corresponding period in 1999. The result at the time was favourably affected by the
realisation of capital gain in certain securitics. The camings per 50c share reduced to
5.7c when compared to the 6¢5 achieved in 1999,

" The Group’s investment in specialised subsidiary and associated companics continued to
generate a positive contribution to the profitability of the Group. The half yearly
financial staterents for this year take into account the Group’s share of profit from the
specialised life assurance associated company the Middle Sea Valleita Life Assurance
Co. Ltd. Similarly to last year, the Assaciate Company’s actnary provided a provisional
acmarial valoation of the life fund at June 2000,

In accordance with projections, the Holding Company experienced improved technical
resuits. Overall Premium income increased from Lm7.2 million to Lm8.6 million, profit
before tax increased from Lm359,392 1o LmS507,156, whilst camings per SOc share
increased from 2c8 to 3¢8.

A total fumover of Lm5.3 million, an increase of 27% over the 1999 figures, was
generated from general insurance business accounted for om the annual basis. This source
of business registered a net underwriting result of Linl01,466 compared lo Lm93,608
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registered in 1999, Middle Sea Insurance p.lc. also started writing business through its
branch in Gibraltar and this operation has contributed positively to the net underwriting
resuit for the first six months.

The Company's presence in the intcrnational reinsurance market contimued through its
branch office in London. Premium income from the international operation increased by
10% over 1999. The negative cyck in the Intemational Reinsurance market persisted
dmﬁ:gﬂupqiodnudﬂrcﬁewahhmghﬂnmnkahasshownsigmofimpmm
This is reflected in the negative technical result of Lm241,938 which compares
favourably to the 1999 loss of Lm334,256.

The Group's imvestment portfolio registered satisfactory retums. This inrvestment retom
was favourably affected by the capital gains made on the foreign portfolio that
compensated for the rather subdued retums on the local portfolio.

In accordance with ifs strategy, the Middle Sea Group is continnously exploring new
avenucs of growth and enhancing its corc insurance operations both locally and overscas.
Apmﬁumm:mwhmhhmpmmthibraMrﬂchoﬂinngpmyhﬂmched
the final stages of acquiring a majority sharcholding in the Kalian Compaty, Mapfre
Progress S.p.A. The share transfer is expected to be conchuded by the end of Scptember.
In the meantime, the Middle Sca Group also contimues to examine its entry into other
primary insurance marckets within the Euro-Med region.

Similarly to 1999, the Board of Dircctors do not propose to pay &n inlerim dividend m
respect of the first six months of operations ended 30 June 2000.

Balance Sheet

The profitability of the Group has enhanced the Group’s shareholders funds by 2.7% to
Lm22 million. The Net Asset Value per 50¢ share has increased by 4c to Lm}1.76.

The Company’s net technical reserves were strengthened by a further 16 % to a net
amount of Lm11.906 million over the December 1999 comparative. The Group’s total
assets increased by 826 to Lm51.08 mullion.
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MIDDLE SEA INSURANCE p.lLc.

) Consolidated Balance Sheet
j as at 30 June 2000 / 31 December 1999
Group Company
June December June December
2000 1999 2000 1999
lm ) Im Im
Investments 31,918,443 31,855,002 30,616,128 30,819,776
Reinsurers’ share of technical provisions 8,011,302 7,249,143 8,011,302 7,249,143
Debtors 8,018,831 5541411 8,343,414 5586529
Other assats 1,280,895 1,404,617 1,166,020 1,278,349
Prepayments and accrued income 1850200 1261599 1784195  1.238,083
TOTAL ASSETS 51,079,740 47,311,712 49,921,059 46,171,630
JLIABILITIES
Capital & reserves 22124936 21533550 19323150 18,835,920
Technical provisions 19,917,951 17496717 19,917,151 17,496,717
Provisions for other risks and charges 567158 709,780 2,287,979 2,320,238 i
Deposits received from reinsurers 1,629,944 1325675 1,629,944 1,325,675
Creditors 5211872 4750,161 §,188,630 4,738,181
Accruals and deferred income 1,608,679 1,495829 1,574,196 1,455,009
‘] TOTAL LIABILITIES 51,079,740 47,311,712 49,921,059 46,171,830
- N
= These sbridged financial were approved by the board on 15 September 2000 aod were signed on its beball by :
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MIDDLE SEA INSURANCE p.lc.

‘Consolidated profit and loss account
t . Non-technical account
" for the half year ended 30 June 2000

Group Company
2000 1958 2000 1999
Lm Lm Lm Lm
[Balance on the genera) businese technical account (140A472)  (240,648)  (140,472)  (240,848)
Balunce on the long term bhusiness technical account {36,2841) 25,131 {36,281) 25,131
{176,753) {215,517 (176,753) (215517
Tacemie from participating interest imvolved in
floag tarm businesa 496,347 305,020 [} 0
Total income from group insurance activities 319,504 39503 (176,783}  (215517)
Other inveatment income 1,010,228 1,437,046 1,228,628 1,180,672
Tavestment expenoes and charyes {71,554) {77187 {71,504} {77187}
[Allocated investment veturn transferred to
the general businesa technical acconat (439,930) (485.003) (4M.930)  (485,009)
|Other income 167,64 148,341 85,318 67,608
Other charges (208,T64) H69,5Tn (118843 {11 1,065)L
Profit on ordinary activitios befors tax 719,234 Q4 027 867,156 359,352
Tax on profit on ordinary ectivities (M,429) {133,982) (26,678} {12,068)
Profit for the half year TO7,808 810,045 480,450 7,324
Earnings per share ' -2 4 6cd 38 &b

Notes ta the abridged fMuancial statements

1. Middle Sca Insoramce p.l.c. is anthorized by the Malta Financial Services Centre o carry oo long term
and gencral buziness of insurapce woder the Insurance Business Act, 1998,

2, These abridged fimancin]! sintements are being publizhed in accordamce with Section 26 of the
Iasurances Business Actr, 1992 and the Multa Svock Exchavge Bye-Laws Seeéticn 6§.05.06(1). These
statem ents have been oxitacted from the Company’'s wpavdited abridged financial statements which
com ply with the lasurance Business Act, 1993 and the Comprnics Act, 1995,

3. The total gross premiums written by the company during the period amoanted 1o LM E,636.603 (June
1999 — LM 7,190,479},

4. The Board of Directors do mot propose to pay & ast dividend for the balf year ¢eaded 30 June 2000
{1999 - Nil).

5. The unaudited sbridged financisl statem cnis of the Compasy for the period ended 30 Jupe 2000 are
exhibited at Middle Ses House, Florinpa. These fizancinl statem cnts zrec avgileble to the public from
the Compapy's head office and fis London Branch.
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