- MIDDLE SEA INSURANCE p.l.c.
- Consolidated RBalance Sheet
L as at 31 December 2000
- Group Company
L. December December December December
2000 1999 2000 1999
= Lm Lm Lan Lm
m ASSETS
[Investments 46,655,614 31979714 33,904,191 32,023,988
- Reinsurers’ share of technica! provisions 13,952,266 7.249.143 7,565,399 7,249,143
- Diebitora 7,632,925 5541 411 8,181,006 5,586,520
— Other asseta 2917839 1,404 617 1,657,734 1,278,349
= |Prepayments and accrued income 2,079,824 1,261,538 1,713,846 1,238,033
TOTAL ASSETS 73,238,387 47,436,424 51,822,176 47,376,042
- JLIABILITIES
- Capital & reserves 23,306,446 21,981,262 23,306,446 21,981,262
-
Minority Interest 2,099,290 0 0 0
Technical provisions 28,577,227 17,496,717 184878200 17,496,717
Provisions for other riskas and chargea 1,436,280 709,780 1,196,277 702,625
L Depoaita received from reinsurers 2,085,487 1,325,675 1,880,015 1,326,675
- Creditors 6,491,688 4,427,161 4,589,835 4,416,181
o Accruals and deferred income 2242048 1495829 1,962,403 1,454,582
~  |TOTAL LIABILITIES 73,238,367 47,436,424 51,622,176 47,376,042
L These financial stacmenix wore spypeoved by the boand on 26 Apeil 2001 and were signed o i
. M.C. Groch
Chairman and C_E.©).
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Groap Company
2000 1999 2000 1999
Lm Lm Lm Lm
Balance on the general business technical account 55,876  {388.494) (X2454%) (338.408)
Balance on the lng term business tochnical accouni {48,850) 117,518 {46,886) 117,818

Share of group undertaking's profic bedore tax

MIDDLE SEA INSURANCE p.le

Consoldated profit and loss account
Non-technical sccount
for the year anded 21 Dacembar 2080

.10 {24D.680) (375,228 ({240.530)

involved in general busineaa 0 o IRT 43T i}
Share of participating interesi’s profit before tax
wvolved in long v bonness 188,780 993,149 189,750 995 149
Leas: dintributions received fecen participating interest
alveady rduded in gunerat business technical account {86,165} {244,035) (34,185 (244,035)
Total income from insurance activities 110,778 513,434 (34,211} 513,434
Share of group undertakings’ profit before tax D o 274,297 539,760
IShare: of other participating intereat's profit
before tax 0 9,902 0 9,902
mvestoemt Inmme 2487123 2478591 2021277 1951468
Irrvestowent expenses and charges {265, 450) (161, 750) {23597 (161.750)]
| Alloented myvestment retorn transferred oo
the gemeral busivess techmical arcount {B34,132) {893.708) {TT748T) (B93.703)
Other income 292,745 254,301 174,847 140, 3985
Other charges (2,05 2) {352.446) (27B.0B8) {261.177)
Conbinuing operations 1,T37.2T8 2635910 1403 881 2635510
Disoontinung operation (349, 180) (800,681) (349,188 (800,681)
Operating profit oo ordinary activities hefore tax 1,388,100 1,536,329 1,144,893 1,838 329
Provision for loss on discontimoing operatann {515,99%) 0 (515,993} 0
Profit on ordinary activitios before tax BTLI16 538329 438,700 1,538.229
[Tax on profit on ordinary activities 138,317  (203.418) 142,802  (203.418)
Profit on ordinary sctivities after tax 1,050,433 1,694,911 T7L 302 1634911
[Minority interest (259,131) 1) 1) 1)
Profii for the financial year 17 1,634,911 T11.382 1634911
Earnings par share [0 izl 2 licl

Notes to the abridged Anancisl statements

. Middle Sea [ncurnase p.lo. i3 awthorised by the Malta Finsncial Services Centre ta carry oa long Lerm
wnd gemcral bwsiness of imtuwrance woder the Imyurance Business Aci. 1998,

1. YThese abridged Nasacial statements wre heing published in accordance with Sectiom 20 of the
lasurance Bazimess Act, 1998 awd the Malia Stock Exchange Bye-Lawe Section 6.05.06{iii}. These
atatem ends have been extracied from the Company's andited finsxcial statem ents which are prepared
in sccordamce with the Malrese Insurance Business Agt, 1998 and the M altess Compapits Acr 1995,
which tequire their preporation im accordance with International A c¢eounting Standards.

3. The total gross premiuma wiillcn by the Growp daring the year smonnted te Lm 13 352,761(1999
Lm1¢,356,607).

4. The Board of Dircctors secommend the paymest of = zet fisal dividend for the year ended 11
December 2000 of Lm 352,300 (1999 - Lm552,5040),

§. The andited finumcial statements of the Compuny for the year endsd 31 December 2900 arc cxhibited
st Middle Sen Honsge, Floziaon. These financiel seatements sre available t¢ the pablic from ke
Compuny’s head office, its Lomdon awd Gibrultas Branches, its ageurs aad the Registrar of Computiies,

Hesd Office Loadox Underwrinng Centre Suite 1a,

Middle Sce House Upper Ground Floor, Smile 4 Tisa Hovuse

Floriame ¥LT 16 3 Misster Court, Mincing Lanc 143, W xia Strect

Tel 246262 Loadoa ECIR 7DD Gibraltar

Fax 248195 Tel (G044) 207 61766730 Tel {00350) 76414

Fax (0044) 207 2207421 Fzx (GO0350) TET4I
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MIDDLE SEA INSURANCE p.lc.
Abridged Financial Statements for the year ended 31 December 2000

Report of the auditors

We have examined the abridged financial statements set out on pages 1 and 2 together with the
annual financial statements of Middle Sea Insurance p.lc. for the year ended 31 December 2000.
The scope of our work for the purpose of this report was limited to confirming that the abridged
financial statements have been properly prepared from the annual financial statements.

In our opinion, the abridged financial statements have been properly prepared in accordance with
Section 20 of the Maltese Insurance Business Act, 1998.

We reported as auditors of Middle Sea Insurance p.Lc. to the members on 26 April 2001 on the
company’s annual financial statements prepared under Section 20 of Insurance Business Act,
1998 and Section 167 of the Maltese Companies Act, 1995 and our report was as follows:

“Report of the auditors

To the Members of Middle Sea Insurance p.lc.

We have audrted the financial statements on pages 5 to 47. As described in the statement of
directors’ respoasibilities on page 3, these financial statements are the responsibility of the

company’s directors. Our responsibility is to form an independent opinion, based on our audit,
on these financial statements and ta report our opinion to you.

We conducted our audit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit 1o obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by the
directors, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

Our evaluation of the presentation of information has had regard to the statutory requirerments for
Isurance companies to maintain equalisation reserves. The nature of equalisation reserves and
the amount set aside at 31 December 2000 are disclosed in accounting policy 5 and note 22.




MIDDILE SEA INSURANCE p.i.c.
Abnidged Financial Statements for the vear ended 31 December 2000

In our opinion the financial statements give a true and fair view of the state of affairs of the
company and the group as at 31 December 2000 and of the profit, changes in equity and cash
flows for the year then ended in accordance with the requirements of the Maitese Insurance
Business Act. 1998 and the Maltese Companies Act, 19957

Accounting policy 5 and note 22 to the annual financial statements explain that the amounts set
aside as equalisation reserves ar¢ not liabilities because they are in addition to the provision
required to meet the anticipated ultimate cost of settlement of cutstanding claims at the balance
sheet date. Notwithstanding this, they are required by the Maltese Insurance Business Act, 1998
to be included within technical provisions.
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CEAATERHOUSE(COPERS

Certified Public
Accountants and Auditors
Malta

Chartered Accountants and
Registered Auditors
London

UK

26 April 2001




