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Pursuant to the Board meeting held today 9 April 2002, attached is a preliminary profits

statement for the full year 2001.

E.M. Borg
Company Secretary

- 2 Decades of Service -
1981 - 2001

Middlessa Insurance pla is a company sulhorised under the Insurance Businass Acl, 1998 1o carmy on Bah Lang Tarm and General Businass.
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MIDDLESEA INSURANCE p.l.c.

ABRIDGED FINANCIAL STATEMENTS

For the Year Ended 31 December 2001



ASSETS

Invesiments

Debdnrs
1D1I'|cr asmels
Prepenments and accreed income

TOTAL ASSETS

LIABILITIES

Capita] & reserves

hinority intenests

Tectmical provisors

Provisions for odher risks and charpes
Digposits reeeived from reimsumes
Crediiors

Accrmds and defered income

TOTAL LIABILITIES

Remarens' share of technicnl provisions

MIDDLESEA INSURANCE plLe

Constlidated halance sheet
as @l 31 Decein ber 2001

Croup Company
2001 200K 2001 20HH)

Lm Lm L Lm
41,541,713 43810260  ZWT2Z39 31,059,537
15560065 13,952 265 7A1E,592 7,955,359

7,409 355 T.B32925 5333393 £, 390, 0k
A 685,914 2,999 548 2,176,448 1,730,463
2,251,683 2,079,824 1,963,283 1,713,846
TLAHZSH  TOATSE4Z 4T 014,105 48,850,651
0,506,703 20933634 20.506,703 20,923,634
1,056,577 20409, 250 - :
¥0,199,228 36577227 IR9TT,IIF  IR6TR200
346,007 1,056,567 BS,E36 E16, 564
1,652,530 2,085,457 1,393,697 1,8R9,015
S F28,106 5401 588 4,051,160 4,585,833
2392469 2,242,045 2098201 1,962,403
TILAR2ZE30 TO4TSR42 47,114,115 45859,651

These sbndped firancind stnfements were npproved by the board on & April 2002 and were sigred on its behalf by

M.C. Grech e

Chaarman and C.E.Ch
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J/P{ Zuhra

. Dheputy Chnirman




MIDDLESEA INSURANCE p.Le.

Comsalidsted profit and Inss account
Non-lechrics] socount
far the year ended 31 December 2041

Group Company
2 2] 201 Z00HK
L L L.m Lm
Balance om the penersl business iechaial sooouts 495,004 55,576 314,217
Balance oo the long lerm hisiness iechnicnl acoount 33310 [45,686] 18319
533,313 7150 352 536

Share of groop undertakings prodi befone tax
invedved in gencral business - - 133,854
Share of participaling inferess prodit before tax
mmvalved in long term business 124,631 1 &9 750 124,631
Less distihutions received lrom participating interest alresdy
ireluded im gereral busines technical aooount - [BE,165) = (86,165}
Tolal income from inarance activities 657,05 HIFTE s11,021 (34 21 ]]l
Shaire of group wadertakens! profit hefre tax - - TH 06 274,197
Cither imvesgment incoms: 1ED3 148 2490 82T 1,013,625 202457
[rvestment experses and chorges {=01,768) {23417 (466,507 (254,907 |
Allccated investment relurn transfermed 1o

the peneral husiness technical accour {906, T3 (B34133)  (T4TEIT)  [TTTAST)
Crthesr incair: 315,962 192,745 203,945 | T4, 84T
(ther charpes (920,9:50) (402 532) (409, ) (ZTE0ER)
Ciomlimiing ogerations 1,677,809 1,722,035 1,531 20 1470619
Dhszootinung aperation (2410, 166) (349,164 {Z40,166) (349, 165)
Ciperating profit on ordinary activities before tax 1,437,663 1372 8606 1,292 603 1,129,450
Prowvision for loes on disolinung operation (30,320 (515,293} {30.32%) (515893
Prafit on ordinsry activitics belore tax 1407514 456,873 1,263,334 613,457
Tax on profil on eedinary notivities 155575 138 317 160,954 142,602
Profit om ordinary aclivities afier tnx 1,562,580 293,150 1421322 756,059
Mmarity interess [139.567) (23%.131) - -
Profit for the Mnancial vear 1,435,311 T56, 055 1,433 312 756,059
Faralnps per share Iicd Gl 1icd LiCa

Mele fo the abridged financial statements

I Middfeses bvarmes p ¢ is authorised by the Malia Financial Sevices Cesire o cxrry om fong serm and peneral
Imssiness ol tneanc: under the [rsarnce Business Aat, 1564,

2 These abridped finnecisd siecinents s boing poblisked in scoondmce with Section 2000l the Insurme Business A, 1598
and the Malta Saock Exchange Brye-Lomss Sectson 6,05 06#1), Thess stabemots bave been exiracied fmm ihe Comporm's
mndied Eeseerad salcments which am propored i pooondance with e Midtens Inssranios Business A, 15998 and the
Maltese Componies Act 1995, which reprine their progeration in acoondmce with Intemreginl Assenting Stndands

% The total gross pressdums written by the Growp during the yeer amousted o Lm24, 326,758 (2000 - Lm15.552 7610

4 Tha Boswd ol Dimesdvrs recommend the payment of 6 net finsd Ssadend for iBe yese enidod 31 Diooemter 2001
of Lm&88, T50 (2000 - L5572 5

§ The midited finenezal Baicments of the Company for the year esded 31 Decemsber 2001 @ oxhibited o
Middle Sea Hoese, Floms, Thess linmizal stabemeonts s available o the pablic froe the Compen®s Hesd Office,
it Lendon and Gibwaltar Branches, s apents snid the Regase ol Companics,

Flead Office Lendon Underariting Centre Suite |a

Mickdlo Sea Flouse Upper Ground Fleor, Suite 4 Tizm [louse
Fliwima VILT 16 3 Mirsaer Cimart, Mising Lano 143, Man Stroect
Tel: 21 246262 Londom ECIR 70D Cribalis

Fax: 21 24B1%3 Tel: (0044) 107 61 H65730 Tel: (D350 Tat4

Frow: (THHH) 207 22074121 Fa: (D0350) 76741
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MIDDLESEA INSURANCE p.l.c.
Abridged Financial Statements for the year ended 31 December 2001

Report of the auditors

We have examined the abridged financial statements set out on pages | and 2 together with the
annual financial statements of Middlesea Insurance p.l.c. for the year ended 31 December 2001.
The scope of our work for the purpose of this report was limited to confirming that the abridged
financial statements have been properly prepared from the annual financial statements.

In our opinion, the abridged financial statements have been properly prepared in accordance with
Section 20 of the Maltese Insurance Business Act, 1998.

We reported as auditors of Middlesea Insurance p.l.c. to the members on 9 April 2002 on the
company's annual financial statements prepared under Section 20 of Insurance Business Act,
1998 and Section 167 of the Maltese Companies Act, 1995 and our report was as follows:

“Report of the auditors

To the Members of Middlesea Insurance p.l.c.

We have audited the financial statements on pages 5 to 54. As described in the statement of
directors’ responsibilitics on page 3, these financial statements are the responsibility of the
company’s directors. Our responsibility is to form an independent opinion, based on our audit,
on these financial statements and to report our opinion 1o you.

We conducted our andit in accordance with International Standards on Auditing. Those
Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by the
directors, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

Our evaluation of the presentation of information has had regard to the statutory requirements for
insurance companies to maintain equalisation reserves. The nature of equalisation reserves and
the amount set aside at 31 December 2001 are disclosed in accounting policy 5 and note 26.




MIDDLESEA INSURANCE p.lc.
Abridged Financial Statements for the year ended 31 December 2001

In our opinion the financial statements give & true and fair view of the state of affairs of the
Company and the Group as at 31 December 2001 and of the profit, changes in equity and cash
flows for the year then ended in accordance with the requirements of the Maltese Insurance
Business Act, 1998 and the Maltese Companics Act, 1993,

Accounting policy 5 and note 26 to the annual financial statements explain that the amounts sct
aside as equalisation reserves are not liabilitics because they are in addition to the provision
required to meet the anticipated ultimate cost of settlement of outstanding claims at the balance
sheet date. Motwithstanding this, they are required by the Maltese Insurance Business Act, 1998
to be included within technical provisions.
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