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Company Announcement in accordance with MFSA Listing Rule 8.6.19

Pursuant o the Board mecting held today 29 April 2004, attached is a preliminary statement of
annual results for 2003,

Middiesen Insuranos pl c. is 3 company suthonsad under the Insurance Business Act, 1886 o carry on bath Long Tern and Gensral Business,
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MIDDLESEA INSURANCE p.l.c.
ABRIDGED FINANCIAL STATEMENTS

For the Year Ended 31 December 2003




MIDDLESEA INSURANCE pLe.
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MIDDLESEA INSURANCE p.Le,
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MIDDLESEA INSURANCE ple.

Consolidated cash Mow statemont
for the vear ended 31 December 203

Group Company
2003 2002 2003 2002

Lin Lm Lm lan

[Net cash penerated from upenting werivitics 9365823 RITETT3 2096709 161345

Med cash (usad @ )generated from

investmg mactivibaes EI43669 (4257013) 2973175 1444719
Net cash genersted fromused in)
financing activites 96,223 (579.534) TR IS0 (564 834}

Incresse/{decrense) in cush and eash
equivilents 1318377 3540226 (800,716} 1,041,230

Movement in cush and cash equivaloats

AT beginning of vear 18,050,799 6356454 3 THIS3IE 21742308
MNet cash inflow: {ousflow) 1318377 3,540 226 (s00716) 1,041,230
FiTect of exchange mte changes 186,602 154,319 . -
Al end of year 1,555978 10050599 2582821 3,7E3,538




MIDDLESEA INSURANCE ple.

Nules o Ghe abridped fnancial stalesmenis
fior the year ended 31 December 2003

Mlildlasea fresursnce p.l.o is authorssed by the Malin Fimancial Ssndos Authorily o cory on long teem und general
buziioss of insuance wunler the Insance Busncis Act, 1996

[esas of proparatson

Thase sbrdped Grsmcinl sefoments are being publishod in sccordanc with Socton 20 of the bsuance Business Act, 199K
anid the Malta Financinl Services Authority Listing rales £.6.2 and 8.6.19. Thess sintements hirve been axtractod from the
Coanpaity's sidiied finsncisl seiconznis sa spproved by the Hoard on 29 Apdl 2004, The sccounting policios ussd

in the pregarabon of the finmmeial siekements for e yesr snded 2007 wre consiment with toss usad in previous yesrs and
are preparcy in scecidancs with e Innnance Business Act, 1998 and the Compasdes Act 1995, which noguire e
preparation in accordance with Internutional Fiouncisl Reporting Sinndards.

The tatal gross prembams writhm by the Crosp dering the year amounted o 1Ll 5,205,771 (2002 - Emsd s, 716, 068)
Scgmental miormnbon
The Group is orgamdsod inio three contimung geographic segmeonts Malia, iuly and Ciboaliar, and Loadon that is heing

presemied &3 0 discontinime segment. Thess sepmants, which are based on intemal mansgement scoominds, arc
all principally imeobeed in the uginess of general insursnce
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Total for the year 355 ™ 11, TI6.05% 1 384,970 1,263,113




MIDTHLESEA INSURANCE pl.e

Notes to the abrldged Nmancisl datrivesls - cosl
for ike vear ended M December 2003

£ The Bowrd of Uhrectors secmmmend the poyment of o dividend fior the yoar ended 37 Decomber 2003
ol Lma25 000 (2002 - LmSaR, 730)

& e nudited Francinl fnslemeats of the Compaory fir e yeer ended 11 December 2001 mre exhibited ot

Middle Sen Hoase, Flariens Thwm firancial staements are svaslaisle to the miblic fom the Company's Flead Office,
its Gibraltar Brunch, s agends and v Regiskur of Companies.

Heml Odfice Suslie la

Mudlke Sva Houme Fien House

Flenans VILT 15 143, Main Sereet

Tel 2] 246262 Ciarenliar

Fax 2] 248195 Tel: ((0A50) 6434
Fux: (DO350) P6T41




MIDDLESEA INSURANCE p.lc.
Abridged Financial Statements for the year ended 31 December 2003

Report of the auditors

We have examined the abridged financial statements set out on pages 1 to 5 together with the
annual financial stalements of Middlesea Insurance p.l.c. for the vear ended 31 December 2003.
The scope of our work for the purpose of this report was limited to confirming that the abridged
financial statements have been properly prepared from the annual financial statements.

In our opinion, (he abridged financial statements have been properly prepared in accordance with
Section 20 of the Insurance Business Act, 1998,

We reported as auditors of Middlesea Insurance p.lc. to the members on 29 April 2004 on the
company’s annual financial statements prepared under Section 20 of the Insurance Business Act,
1998 and Seciion 167 of the Companies Act, 1995 and our report was as follows:

“Report of the auditors
To the Members of Middlesea Insurance p.l.c.

We have audited the financial statements on pages 5 10 54, As described in the statement of
directors’ responsibilities on page 3, these financial statements are the responsibility of the
company’s directors. Our responsibility is to form an independent opinion, based on our audit,
on these financial statements and 1o report our opinion to you,

We conducted our audit in accordance with International Standards on Auditing Those
Standards require that we plan and perform the audit 10 obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An
audit also includes assessing the accounting principles used and significant estimates made by the
directors, as well as evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion,

Our evaluation of the presentation of information has had regard to the statutory requirements for
insurance companies 0 maintan equalisation reserves. The nature of equalisation reserves and
the amount set aside at 31 December 2003 are disclosed in accounting policy 5 and note 26,




MIDDLESEA INSURANCE p.l.c.
Abridged Financial Stalements for the year ended 31 December 2003

In our opinion the financial statements give a true and fair view of the state of affairs of the
Company and the Group as at 31 December 2003 and of the profit, changes in equity and cash
flows for the year then ended in accordance with (he requirements of the Insurance Business Act,
1998 and the Companies Act, 1995."

Accounting policy 5 and note 26 to the annual financial statements explain that the amounts set
aside as equalisation reserves are nol liabilities because they are in addition to the provision
required 1o meet the anticipated ultimate cost of settlement of outstanding claims at the balance
sheet date. Notwithstanding this, they are required by the Insurance Business Act, 1998 1o be
included within technical provisions.

167, Merchants Street
Valletta

29 April 2004




