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The following is a Company Announcement issued by Pharmacare Finance plc (the “Company”)
pursuant to the Capital Markets Rules.

QUOTE

The Board of Directors of Pharmacare Finance p.l.c. (the “Company”) hereby announces the approval
of the unaudited interim financial statements of the Company for the financial period ended 30 June
2026, a copy of which is attached herewith and is also available for viewing on the Company’s website
https://pharmacarefinance.com/investor-relations-2/.

UNQUOTE

By order of the Board

Malcolm Falzon
Company Secretary
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Directors’ report pursuant to Capital Markets Rule 5.75.2

T'his half-yearly directors’ report is being published in terms of Chapter 5 of the Capital Markets Rules
published by the Listing Authority — Malta Financial Services Authority and the Prevention of Financial
Markets Abuse Act, 2005. The half-yearly report, of which this directors’ report forms part, comprises the
unaudited condensed interim financial statements of Pharmacare Finance ple (the company) for the six
months ended 30 June 2026 prepared in accordance with International Financial Reporting Standards
(IFRSs) adopted for usc in the European Union (EU) for interim financial statements (International
Accounting Standard 34, ‘Interim Financial l{cporling’). The comparative statement of financial position has
been extracted from the audited financial statements for the year ended 31 December 2025.

Principal activity

The principal activity of the company is to act as a finance company to its immediate parent company,
namely Pharmacare Premium Limited, in connection with the financing of pharmaceutical products being
developed.

Review of business

The company raised € 17 million in 2023 through the issuance of bonds which are quoted on the Malta
Stock Exchange and guaranteed by Pharmacare Premium Limited. The proceeds of the bonds, net of
expenses and redemption of the previous bonds of € 5 million with maturity date of 2025-2028 have been
used to finance the projects of Pharmacare Premium Limited.

During the period ended 30 June 2026, the company registered loss before taxation of € 4,760 (2025:
€ 6,175). The net assets of the company at the end of the period amounted to € 161,272 (31 December 2025:
€ 166,032).

Principal risks and uncertainties

The company acts as a finance company for projects being developed by its immediate parent company,
namely Pharmacare Premium Limited, which company is also guaranteeing such bonds.

‘The company is therefore fully dependent on the business prospects of Pharmacare Premium Limited, and
Ct_mscqucnll}', the operating results of the parent company have a direct effect on the cmnpﬂn}"s financial
performance and financial position. Therefore, the risks intrinsic in the business and operations of
Pharmacare Premium Limited have a direct effect on the ability of the company, and Pharmacare Premium
Limited acting as its guarantor, to meet their respective obligations in connection with the payment on the
interest on the bonds and repayment of the principal when due.

Pharmacare Premium Limited remains committed to continue investing in new product development,
however because of various matters affecting the market, the development plans of Pharmacare Premium
Limited's products will continue to invariably need to be revised. Matters a ffecting such revisions include the
introduction or withdrawal of products to be developed, new timelines for the introduction of new products,
as well as projected product development costs.



It is to be noted that during the past six months, Pharmacare Premium Limited continued to identify
additional products for future development as well as explore new markets globally with newly
manufacturing contracts signed for North American and Asian markets.

The group's business continues to be dependent on a number of key clients. Failure to retain such clients
may materially impact the group's revenue and substantially affect the operations and financial considerations
of the group and consequently of the company. [However, the group has been successful in attracting new
clients and contracts from its existing customers. As of 30 June 2026, the group has successfully completed
the development of two new products, initiated the development activities of two new products and further
expanded its customer base with additional licensing agreements, now exceeding 80 customers in diverse
regions. During the first half of 2026, the group has continued development and registration of new
products planned to go to market in the next months to further strengthen the group’s product portfolio.

Similarly, the group, which is engaged in the manufacturing of pharmaceutical products, relies on imported
raw materials from suppliers, and may therefore be exposed to risks associated with their supply chain and
could negatively affect the price movements and availability of the products for sale. The prolonged conflict
in the middle east has had negative effect on the global economy with prices of both fuel and consumables
being unstable and on the incline. Pharmacare Premium Limited has been in close contact with all its
suppliers and has committed to a strategic increase in pricing where necessary in order to mitigate the
adverse effects on its profitability.

[Furthermore, the group’s growth is relying on key senior personnel who have contacts and expertise in the
pharmaceutical industry. The loss of such key personnel can have an adverse effect on the financial results of
the group. In order to mitigate this risk, the group's directors have continued to expand its pool of expertise
and have added additional resources in all key areas of the business.

The group continues to be exposed to economic conditions associated with product development risks and
product substitute's risks. In addition, the group may be exposed to litigation risks, such as product liability
claims. It is also subject to pharmaceutical product compliance risks as it operates in a highly regulated
industry. Regulatory authorities in various countries must approve the group's products before these are
launched on the market. In addition, the parent company as guarantor, must be able to maintain and increase
the number of the distribution arrangements for its products, failing which the operational and financial
results may be adversely affected.

Additonal risks arise from operating internationally, increased competition and infringement of patents
rights.

Dividends

The directors do not recommend the payment of an interim dividend.

Statement of Directors’ Responsibilities

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to prepare the financial
statements for cach financial period which give a true and fair view of the financial position of the company
as at the end of the financial period and of the profit or loss of the company for that period in accordance
with the requirements of IFRS as adopted by the EU. This responsibility includes designing, implementing
and maintaining such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error. The directors
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularitics.



Preparation of the Interim Financial Statements

This report is being published in terms of the Capital Market Rule 5.75 of the Capital Market Rules issued
by the Listing Authority, and has been prepared in accordance with the applicable Capital Market Rules and
International Accounting Standard 34 — Interim Financial Reporting, This half-yearly report comprises the
reviewed (but not audited) interim financial statements. These financial statements have been reviewed in
accordance with the requirements of ISRIZ 2410, ‘Review of Interim Financial Information Performed by
the Independent Auditor of the Entity’.

Going Concern Statement

After making enquiries, the directors, at the time of approving the financial statements, have determined that
it is reasonable to assume that the company has adequate resources to continue operating for the foreseeable
future. For this reason, they continue to adopt the going concern basis in the preparation of these financial
statements.

Directors’ interest

The directors’ beneficial interest in the shares of the company as at 30 June 2026 was limited to 1 ordinary
share having a nominal value of € 1 held by Mr. Bassim S.F. Khoury Nasr. No changes in the directors’
beneficial interest took place during the period under review.

V. L )
Bassim Subhi Fagah (Khoury Nasr) Hani H:-Sarra

Director Director

Registered address:

HIHE 003, Hal Far Industrial Estate
Hal Far

Birzebbuga BBG 3000

Malta

25 August 2026



Statement of profit or loss

Finance income
Finance costs

Net interest income
Administrative expenses
Loss before tax

Tax expense

Loss for the period

Notes 2026 2025
6 months 6 months
(unaudited) (unaudited)
€ €
566,812 566,812
(530,449) (529,073)
36,363 37,739
(41,123) (43,914)
~ (4760)  (6,175)
(4,760) (6,175)




Statement of financial position

Notes 30 June 31 December
2026 2025
(unaudited) (audited)
€ €

Assets

Non-current

Loans receivable 9 16,809,090 16,809,090
16,809,090 16,809,090

Current
Receivables 10 432,302 905,411
Cash and cash equivalents 11 9,183 9,583

441,485 914,994

Total assets 17,250,575 17,724,084




Statement of financial position - continued

Notes 30 June 31 December
2026 2025
(unaudited) (audited)
€ €
Equity
Share capital 12 250,000 250,000
Accumulated losses (88,728) (83,968)
Total equity 161,272 166,032
Liabilities
Non-current
Debt securities in issue 13 16,599,240 16,574,599
16,599,240 16,574,599
Current
Trade and other payables 14 490,063 983,453
490,063 983,453
Total liabilities 17,089,303 17,558,052
Total equity and liabilities 17,250,575 17,724,084

The financial statements on pages 5 to 21 were approved by the board of directors, authorised for issue on
25 August 2026 and signed on its behalf by:

EI' | - r = | -~ =
o N
\ :
Bassim Subhi Farah (Khoury Nasr) Hani H. Sarraf

Director Director

-
“.




Statement of changes in equity

At 1 January 2026
Loss for the period
At 30 June 2026 (unaudited)

At 1 January 2025
Loss for the year
At 31 December 2025 (audited)

Share  Accumulated Total

capital losses equity

€ € €

250,000 (83,968) 166,032

- (4,760) (4,760)

~ 250,000 (88,728) 161,272
250,000 (75,056) 174,944

5 (8,912) (8,912)

250,000 (83,968) 166,032




Statement of cash flows

Operating activities

Loss before tax

Adjustments

Net changes in working capital

Net cash used in operating activities

Net movement in cash and cash equivalents
Cash and cash equivalents, beginning of period
Cash and cash equivalents, end of period

Notes

15
15

1

2026 2025
6 months 6 months
(unaudited) (unaudited)
€ €
(4,760) (6,175)
(36,363) (37,739)
40,723 43,514
(400) ~ (400)
(400) (400)
9,583 10,343
9,183 9,943




Notes to the financial statements

1 Nature of operations

Pharmacare Finance plc (the company) was incorporated on 30 April 2018. The company was formed
principally to act as a finance vehicle to the parent company, namely Pharmacare Premium Limited.

2 Basis of preparation

2.1 General information and statement of compliance with International Financial
Reporting Standards (IFRS)

Pharmacare Finance ple is a public liability company domiciled and incorporated in Malta. The registered
office is located at HHE 003, Hal Far Industrial Estate, Hal Far, Birzebbuga, BBG 3000, Malta.

The company’s parent company is Pharmacare Premium Limited with the same place of incorporation and
registered address as the company.

The condensed interim financial statements as at end 30 June 2026 have been prepared in accordance with
the requirements of International Financial Reporting Standards (IFRS), as adopted by the European Union
(EU) applicable to interim financial reporting (International Accounting Standards 34, “Interim Financial
Reporting”). The condensed interim financial information should be read in conjunction with the annual
financial statements for the year ended 31 December 2025, which have been prepared in accordance with
IFRS as adopted by the EU.

The financial statements are presented in curo (€), which is also the company’s functional currency.

2.2 Going concern basis

In 2023, the company issued €17,000,000 6% unsecured bonds of €100 each to the public, maturing in 2033.
The net proceeds were advanced as a loan to the parent company, namely Pharmacare Premium Limited at
an interest rate of 6.8% per annum.

The ability of the company to meet its obligations, both in terms of servicing its debt and ultimately repaying
the bond holders on the redemption date, is dependent on the ability of the parent company, as guarantor, to
meet its obligations towards the company.

The directors are satisfied that the company will earn sufficient funds in order to meet its commitments in
the foreseeable future, and it is therefore appropriate to adopt the going concern assumption in the
preparation of the financial statements. The financial statements do not include any adjustments should the
above strategies not materialise.



3 New or revised standards or interpretations
3.1 New standards adopted as at 1 January 2026
There are no accounting pronouncements which have become effective from 1 January 2026 that have a

significant impact on the company’s interim condensed statements,

3.2 Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the company

At the date of authorisation of these Interim Financial Statements, several new, but not yet effective,
Standards, amendments to existing Standards, and interpretations have been published by the TASB and
IFRS Interpretations Committee (IFRIC). None of these Standards or amendments to existing Standards
have been adopted early by the company and no Interpretations have been issued that are applicable and
need to be taken into consideration by the company at the reporting date.

The new Standards, amendments and interpretations not adopted in the current year are not expected to
have a material impact on the company’s financial statements, except for [FRS 18 “Presentation and
Disclosure in Financial Statements’, which has an effective date of 1 January 2027. The company is currently
working to identify all of the impacts that IFRS 18 will have on the primary financial statements and notes to
the financial statements. TFRS 18 will be applied retrospectively with specific transitional provisions.

4 Material accounting policies

4.1 Overall considerations and presentation of financial statements

The condensed interim financial statements have been prepared using the material accounting policies and
measurement bases summarised below and in the succeeding pages.

The material accounting policies are consistent with those applied in previous years.

The financial statements are presented in accordance with IAS 1 ‘Presentation of Financial Statements’
(Revised 2007). The company did not have any items classified as ‘other comprehenstve income” and
consequently, management have clected to present only a statement of profit or loss.

4.2 Revenue

Revenue is recognised to the extent that it is probable that future economic benefits will flow to the company
and these can be measured reliably. The following specific, recognition criteria must also be met before
revenue is recognised.

Finance income

Finance income comprises loan interest receivable in the ordinary course of business. Interest receivable is
recognised in the statement of profit or loss as it accrues, using the effective interest method.

4.3 Administrative expenses

Administrative expenses are recognised in profit or loss upon utilisation of the service or as incurred.

4.4 Finance costs

Finance costs represent interest payable on the bond in issue as set out in the notes to these financial statements.
Finance costs are recognised as an expense in profit and loss as these accrue, using the effective interest method.



n

4.5 Bond issue costs

Bond issue costs represent fees incurred in connection with the issuance of the bonds by the company to
investors. The cost of issuing bonds is recorded in a contra liability account and offset from the nominal
value of the bond in order to systematically move the bond issue costs from the balance sheet to the
statement of profit or loss over the term of the bond. As a result, the company matches the cost of the bond
to accounting periods that are benefitting from the bond being issued. The cost of the bond is amortised
over the duration of the bond, being 10 years.

4.6 Foreign currency translation

Foreign currency transactions are translated into the functional currency of the company, using the exchange
rates prevailing at the dates of the transactions (spot exchange rate). Foreign exchange gains and losses
resulting from the settlement of such transactions and from the remeasurement of monetary items
denominated in foreign currency at year-end exchange rates are recognised in the statement of profit or loss.

Non-monetary items are not retranslated at year-end and are measured at historical cost (translated using the
exchange rates at the transaction date).

4.7 Financial instruments
Recognition and derecognition
Financial assets and financial liabilities are recognised when the company becomes a party to the contractual

provisions of the instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset expire,
or when the financial asset and all substantial risks and rewards are transferred. A financial liability 1s
derecognised when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets

[Except for those trade receivables that do not contain a significant financing component and are measured at
the transaction price in accordance with IFRS 15, all financial assets are initially measured at fair value
adjusted for transaction costs (where applicable).

FFinancial assets are classified into the following categories:

= amortised cost;

* fair value through profit or loss (FVTPL); or

» fair value through other comprehensive income (FVOCI).

In the periods presented, the company does not have any financial assets categorised at FVIPL and FVOCL

The classification is determined by both:

* the entity’s business model for managing the financial asset; and
* the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in the statement of profit or loss are
g g

presented within ‘finance income’ and ‘“finance costs’, except for impairment of receivables which is

presented within ‘administrative expenses’.



Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

* they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows; and

* the contractual terms of the financial assets give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method.
Discounting is omitted where the effect of discounting is immaterial.

Impairment of financial assets

IFRS 9’s impairment requirements use forward-looking information to recognise expected credit losses — the
‘expected credit loss model’. Instruments within the scope of the new requirements included most
recetvables.

The company considers a broad range of information when assessing credit risk and measuring expected
credit losses, including past events, current conditions and reasonable and supportable forecasts that affect
the expected collectability of the future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

* financial instruments that have not deteriorated significantly in credit quality since initial recognition or that
have low credit risk (‘Stage 17) and

* financial instruments that have deteriorated significantly in credit quality since initial recognition and whose
credit risk is not low (‘Stage 27).

‘Stage 3 would cover financial assets that have objective evidence of impairment at the reporting date.

"12-month expected credit losses” are recognised for the first category while ‘lifetime expected credit losses’
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credit losses
over the expected life of the financial instrument.

Classification and measurement of financial liabilities
The company’s financial liabilities include trade and other payables and debt securities in issue.

FFinancial liabilities are initially measured at fair value, and, where applicable, adjusted for transaction costs
unless the company designates a financial liability at fair value through profit or loss.

Subsequently, financial liabilities are measured at amortised cost using the effective interest method except
for dertvatives and financial liabilities designated at FVTPL, which are carried subsequently at fair value with
gains or losses recognised in profit or loss (other than derivative financial instruments that are designated and
effective as hedging instruments).

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit
or loss are included within “finance costs’ or ‘finance income’.



4.8 Income taxes

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised in
other comprehensive income or directly in equity.

Current income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Current tax is payable
on taxable profit, which differs from profit or loss in the financial statements. Calculation of current tax is
based on tax rates and tax laws that have been enacted or substantively enacted by the end of the reporting
period.

Deferred income taxes are calculated using the liability method on temporary differences between the
carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not provided on the
initial recognition of an asset or liability unless the related transaction is a business combination or affects tax
or accounting profit.

Deferred tax assets and liabilities are calculated, without discounting, at tax rates that are expected to apply to
their respective period of realisation, provided they are enacted or substantively enacted by the end of the
reporting period. Deferred tax liabilities are always provided for in full.

Deferred tax assets are recognised to the extent that it is probable that they will be able to be utilised against
future taxable income.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense in the
statement of profit or loss, except where they relate to items that are recognised in other comprehensive
income or directly in equity, in which case the related deferred tax is also recognised in other comprehensive
income or equity, respectively.

4.9 Cash and cash equivalents

Cash and cash equivalents comprise demand deposits with bank.

4.10 Equity

Share capital is determined using the nominal value of shares that have been issued.

Accumulated losses include all current and prior period results as disclosed in the statement of profit or loss
less dividend distributions.

4.11 Provisions

Provisions are recognised when present obligations as a result of a past event will probably lead to an outflow
of economic resources from the company and amounts can be estimated reliably. Timing or amount of the
outflow may still be uncertain. A present obligation arises from the presence of a legal or constructive
commitment that has resulted from past events; for example, product warranties granted, legal disputes or
onerous contracts. Restructuring provisions are recognised only if a detailed formal plan for the restructuring
has been developed and implemented, or management has at least announced the plan’s main features to
those affected by it. Provisions are not recognised for future operating losses.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the risks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow will be
required in settlement is determined by considering the class of obligations as a whole. Provisions are
discounted to their present values, where the time value of money is material.

All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.



In those cases where the possible outflow of economic resources as a result of present obligations is
considered improbable or remote, no liability is recognised.

4.12 Significant management judgement in applying accounting policies and estimation
uncertainty

The preparation of financial statements in conformity with TFRS requires management to make judgements,
estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. Use of available information and application of judgement are inherent in making
estimates. Actual results in future could differ from such estimates and the differences may be material to
the financial statements. The estimates and underlying assumptions are reviewed on an ongoing basis.
Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both current and
future periods.

The accounting estimates and judgements made in the course of preparing these financial statements are not
difficult, subjective or complex to a degree which would warrant their description as critical in terms of the

requirements of IAS 1 (revised).
5 Finance income
2026 2025
6 months 6 months
(unaudited) (unaudited)
€ €
Interest income from parent company loans 566,812 566,812
566,812 566,812
6 Finance costs
Finance costs may be analysed as follows:
2026 2025
6 months 6 months
(unaudited) (unaudited)
€ €
Interest on debt securities in issue 505,808 505,808
Amortisation of bond issue costs 24,641 23,265
530,449 529,073
7 Loss before tax
Loss before tax is stated after charging:
2026 2025
6 months 6 months
(unaudited) (unaudited)
€ €
Auditor's remuneration 1,700 1,600

Directors' remuneration 18,879 18,859




8 Tax expense

The relationship between the expected tax benefit based on the effective tax rate of the company at 35%
(2025: 35%) and the actual tax benefit recognised in the statement of profit or loss can be reconciled as
follows:

2026 2025

6 months 6 months

(unaudited) (unaudited)

€ €

Loss before tax 4,760 6,175
Tax rate 35% 35%

Expected tax benefit 1,666 2,161
Disallowed expenses (1,666) (2,161)

Actual tax benefit, net - -

9 Loans receivable
30 June 31 December
2026 2025
(unaudited) (audited)
Loans receivable from parent company 16,809,090 16,809,090

16,809,090 16,809,090

The loan due from the parent company bears interest at 6.8% per annum which is receivable annually in
arrears on 3 February of each year. The interest shall accrue daily until repayment of the principal amount
and payment of all accrued interest in full. The principal loan will be paid in full on 3 February 2033. The
parent company is acting as a guarantor for the repayment of the bond issue and interest thereon. Hence,
should the company fail to honour its commitment towards the bondholders, the parent company would
still exhaust its liability towards the company on settlement of the liabilities due to the bondholders.

The net proceeds from the bond issue have been advanced by the company to its parent company. The
parent company utilised the said funds towards the funding of product development projects, capacity
expansion as well as towards the financing of overheads and general expenses.

10 Receivables

30 June 31 December

2026 2025

(unaudited) (audited)

€ €

Accrued interest on loans receivable from parent company 423173 903,934
Prepayments 7,358 1,477
Other receivables 1,771 -
432,302 905,411

Accrued interest on the loans recetvable due from parent company are due for repayment on the anniversary
of when the original principal of the loan was advanced by the company in terms with conditions listed in
the company’s prospectus.



The company’s exposure to credit risk related to other receivables is disclosed in note 17.1. No provision for

the expected credit losses was considered necessary on the above balance due from parent company, as the

parent company is acting as guarantor and is financially solid. ‘The directors have therefore assessed that the

probability of default and loss given default are non-existent.

11 Cash and cash equivalents

Cash and cash equivalents consist of balance with bank.

Cash and cash equivalents included in the statement of cash flows reconcile to the amounts shown in the

statement of financial position as follows:

30 June 31 December

2026 2025

(unaudited) (audited)

€ €

Cash at bank 9,183 9,583
Cash and cash equivalents 9,183 9,583

The company did not have any restrictions on its bank balances at period/year-end.

12 Share capital

The share capital of the company consists of only ordinary shares with a par value of €1 each. The holders of
ordinary shares are entitled to receive dividend as declared from time to time and are entitled to one vote per

share at meetings of the company.

30 June 31 December
2026 2025
(unaudited) (audited)
€ €
Shares issued and fully paid at 30 June / 31 December 250,000 250,000
250,000 ordinary shares at € 1 each 250,000 250,000
Shares authorised at 30 June / 31 December 250,000 250,000
250,000 ordinary shares at € 1 each 250,000 250,000
13 Debt securities in issue
30 June 31 December
2026 2025
(unaudited) (audited)
€ €
30 June 2026/31 December 2025 17,000,000 17,000,000
Bonds, at face value 17,000,000 17,000,000
Bonds, at face value 17,000,000 17,000,000
Bond issue costs (5652,823) (552,823)
Amortisation of bond issue costs 152,063 127,422
16,599,240 16,574,599




At period/year end, the company had a balance of € 16,599,240 (2025: € 16,574,599) from the bond issue of
€ 17 million 6% bonds of € 100 nominal value each, redeemable at par in 2033, In 2023, the € 5 million
bonds on Prospects MTF were redeemed and € 17 million bonds were raised. Consequently, the amount as at
30 June 2026 is made up of the bond issue of € 17 million net of the bond issue costs which are being
amortised over the lifetime of the bonds. Interest on the bonds is due and payable annually in arrears on 3
IFebruary of each year at the above-mentioned rate. The bonds are listed on the Official Companies List of
the Malta Stock Exchange and are jointly guaranteed by Pharmacare Premium Limited.

The carrying amount of bonds issued by the company is considered a reasonable approximation of fair value.

14 Trade and other payables
30 June 31 December

2026 2025

(unaudited) (audited)

€ €

Accrued interest on debt securities in issue 413,521 927,714
Other payables 45,315 38,878
Accrued expenses 31,227 16,861
Financial liabilities at amortised cost 490,063 983,453

The carrying value of financial liabilities is considered a reasonable approximation of fair value.

15 Cash flow adjustments and changes in working capital

The following non-cash flow adjustments and changes in working capital have been made to loss before tax
to arrive at operating cash flow:

2026 2025
6 months 6 months
(unaudited) (unaudited)
€ €
Adjustments:
Amortisation of bond issue costs 24,641 23,265
Interest expense on debt securities in issue 505,808 505,808
Interest income on loans receivable (566,812) (566,812)
(36,363) (37,739)
Net changes in working capital:
Receivables 1,039,921 1,041,471
Trade and other payables (999,198) (997,957)
40,723 43,514

16 Related party transactions

The company is a subsidiary of Pharmacare Premium Limited which owns 99.9% of the ordinary shares of
the company’s issued share capital.

Pharmacare Premium Limited is in turn a subsidiary of Pharmacare Europe Limited which itself is a
subsidiary of Dar Al-Shifa” for Manufacturing of Pharmaceuticals Ltd., a company incorporated in Palestine.

No single party has a controlling interest in the company.



16.1 Transactions with related parties

2026 2025
6 months 6 months
(unaudited) (unaudited)
€ €

Parent company:
Interest income from parent company loans 566,812 566,812

Directors:

Directors’ remuneration 18,879 18,859

Amounts due to and from related parties are disclosed in notes 9 and 10.
I

17 Risk management objectives and policies

The company is exposed to various risks in relation to financial instruments. The company’s financial assets
and liabilities by category are summarised in note 17.5. The main types of risks are credit risk, liquidity risk
and market risk.

The company’s business involves taking on risks in a targeted manner and managing them professionally. The
cost functions of the company’s risk management are to identify all key risks for the company, measure these
risks, manage the risk positions and determine capital allocations. Management regularly reviews the policies
and systems in place to reflect changes in markets, products and best market practice. The company’s aim is
to achieve an appropriate balance between risk and return and minimise potential adverse effects on the
company’s financial performance. The company defines risk as the possibility of losses or profits forgone,
which may be caused by internal or external factors.

The most significant risks to which the company is exposed to are described below and in the succeeding
pages.

17.1 Credit risk

Credit risk is the risk of financial loss to the company if a counterparty to a financial instrument fails to meet
its contractual obligations and arises principally from the loans receivable from its parent company.

The company’s exposure to credit risk is limited to the carrying amount of financial assets recognised at the
reporting date, as summarised below:

Notes 30 June 31 December
2026 2025
(unaudited) (audited)
€ €

Classes of financial assets — carrying amounts

Financial assets at amortised cost:

Loan receivable 9 16,809,090 16,809,090
Receivables 10 432,302 903,934
Cash and cash equivalents 11 9,183 9,583
17,250,575 17,722,607

Credit risk management

The company’s loan receivable consist of advances to the parent company which advances have been
principally affected out of the company’s bond issue proceeds. The company monitors intra-group credit
exposures on a regular basis and ensures tumely performances of these assets in the context of overall group



liquidity management. The repayment of the company's bonds and interest thereon are guaranteed by the
parent company. The company assesses the credit quality of the guarantor taking into consideration the
financial position, financial performance and other factors. The company takes cognisance of the related
party relationship and the directors do not expect any losses from non-performance or default.

17.2 Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset.

The company is exposed to liquidity risk in relation to meeting the future obligations associated with its
financial liabilities, which comprise principally of the bonds issued to general public and other payables.
Prudent liquidity risk management, includes, maintaining sufficient cash and liquid assets to ensure the
availability of an adequate amount of funding to meet the company’s obligations.

Current Non-current
within 1 1to2 2to 5 later than
year years years 5 years
€ € € €
30 June 2026 (unaudited)
Debt securities in issue B - - 16,599,240
Trade and other payables 490,063 B - -
490,063 - - 16,599,240
Current Non-current
within 1 1to 2 2to 5 later than
year years years 5 years
€ € € €
31 December 2025 (audited)
Debt securities in issue - - - 16,574,599
Trade and other payables 983,453 - - -
983,453 - - 16,574,599

17.3 Market risk

Market risk is the risk that changes in market prices, such as foreign currency and interest rates will affect the
company’s income on the loan affected from proceeds of the unsecured bonds. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising
the return.

Interest rate risk

The company’s transactions consist mainly of earning interest income of advances affected, principally from
the bond issue proceeds, and servicing its borrowings. The company’s significant interest-bearing
instruments, comprising of advances to the parent company and the bond issued to the general public, are
subject to fixed interest rates. The company has secured the spread between the return on its investment in
the parent company and its cost of borrowings.

17.4 Foreign currency risk

The company transacts its business mainly in Euro and does not have significant foreign currency
denominated financial assets and liabilities at the end of the financial reporting period under review.

Consequently, the company is not materially exposed to foreign currency risk.



17.5 Summary of financial assets and liabilities by category

The carrying amounts of the company’s financial assets and liabilities are recognised at the end of the
reporting periods may also be categorised as follows. See note 4.7 for explanations about how the category of
financial instruments affects subsequent measurement.

Notes 30 June 31 December
2026 2025
(unaudited) (audited)
€ €
Non-current assets
Financial assets at amortised cost:
- Loans receivable 9 16,809,090 16,809,090
Current assets
Financial assets at amortised cost:
- Receivables 10 432,302 905,411
- Cash and cash equivalents 1 9,183 9,583
441,485 914,994
Non-current liabilities
Financial liabilities at amortised cost:
- Debt securities in issue 13 16,599,240 16,574,599
Current liabilities
Financial liabilities at amortised cost:
- Trade and other payables 14 490,063 983,453

18 Capital management policies and procedures
The company’s objectives when managing Capilﬂl, which is a broader concept than the ‘equity’ on the
statement of financial position, are:
e to safeguard the company’s ability to continue as going concern so that it can continue to provide
returns for shareholders and benetfits to other stakeholders; and
® to maintain a strong capital base to support the development of its business.
Accordingly, the purpose of the company’s capital management is essentially that of ensuring efficient use of

capital taking cognisance of the company’s risk appetite and profile as well as its objectives for business
development.

19 Post-reporting date events

No adjusting or significant non-adjusting events have occurred between the end of the reporting period and
the date of authorisation.
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Statement pursuant to Capital Markets Rule 5.75.3

We confirm that to the best of our knowledge:

* the condensed interim financial statements give a true and fair view of the financial position of the company
as at 30 June 2026, and of its financial performance and its cash flows for the six-month period then ended in
accordance with International Financial Reporting Standards (IFRSs) as adopted by the European Union
(EU) applicable to interim financial reporting (International Accounting Standard 34, "Interim Vinancial
Reporting); and

* the interim directors’ report includes a fair review of the information required in terms of Capital Markets
Rules 5.81 to 5.84.

Approved by the Board of Directors on 25 August 2026 and signed by Bassim Subhi FFarah (Khoury Nasr)

(Director) and Hani H. Sarraf (Dircctor).

-

Bassim Subhi Farali (Khoury Nasr) Hani H. Sarraf
Director / Director

25 August 2026



